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1. Performance Management [428(2) L.G.A. 1993]

In accordance with the requirements of this section of the Local Government Act 1993, Council is required to report
on its performance in relation to its principal activities. Local Government Act Regulations (General) 2005 requires
County Councils to develop a Business Activity Strategic Plan. This County Council is not due to adopt its Business
Activity Strategic Plan until June 2012.

To for fill the requirements for Annual Reports, a copy the County Council’s review of its 2010/2011 Management
Plan follows. This report is divided into the four (4) principal activities (functions) of Council. Within each function
is detailed relevant information on Council’s performance for the year. The review is set out in the following pages.
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1.1 Upper Hunter County Council Management Plan Review 30 June 2011

Principal Activities

a) Control of Noxious Weeds

Program Goals:

e To control all classes of noxious weeds on public roads, recreation areas
and other lands controlled by Constituent Councils in accordance with the
Noxious Weeds Act, 1993 and develop Regional and Local Weed Control

Plans.

e To ensure that other weeds do not adversely affect the health and welfare of

the community.

Objective

Performance Target

Performance Measure

Progress to
30/06/2011

1.

Remove and destroy
all Class 1 & Class 2
Noxious Weeds.

Control all reported
infestations.

All reported infestations treated
and/or plant removed.

Treatment program
conduct in January
2011 on Alligator
Weed along 14 kms
of Hunter River in
the Branxton area

2. Fully and No increase in All reported Class 3 noxious weed | Treatments
continuously infestations infestations to be treated each programs
suppress and year in accordance with Council’s | conducted on
destroy all Class 3 Roadside Spraying Policy. Mother of Millions
noxious weeds and Green Cestrum
subject to adequate
funding.

3. Prevent the spread Contain and reduce All reported Class 4 noxious weed | Treatment
and reduce the infestations of Class 4 | infestations to be treated each programs
numbers and noxious weeds on an year subject to funding. conducted on St
distribution of Class | annual seasonal basis. Johns Wort,

4 noxious weeds Blackberry, African
Boxthorns,
Paterson’s Curse
and Pear species.

4, Carry out a chemical | Contain and reduce Overall health of humans and Control programs
control program for the extent of animals improving due to carried out on
any noxious weed infestations of noxious | reduction or elimination of Mother of Millions
which is poisonous weeds causing ill specified noxious weeds. and Green Cestrum
and causes ill health | health.
in humans and
animals

5. Maintain the health Report of no herbicide | Staff health checks show all Health checks of

Upper Hunter County Council 2010/2011 Annual Report

of staff and public
who may come into
contact with
herbicides during the
noxious weed
spraying program.

related illnesses

herbicide levels are below industry
standards. No complaints or
reports of ill health from the public
related to this activity.

staff return no
measurably
herbicide levels.

No Reports of
lliness from the
public.
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b) Inspection of Properties

Program Goals:

° To inspect public and private properties and to advise, co-ordinate and
implement weed control programs for their owners.

. To report the existence, type and extent of class 1 to 5 noxious plant

infestations.

. To monitor the effectiveness of each land occupier’s weed control

program.

. Where control programs are not put in place or are ineffective
commence consultation and or legal action under the Noxious Weeds

Act, 1993.

Objective

Performance Target

Performance Measure

Progress to
30/06/2011

1. Inspect all non-urban,

private and public
properties at least
once during any five
year period.

Carry out at least 2,000
property inspections
annually.

Inspection report to council
to contain a summary
report on all properties
inspected in specific areas.

2,110 property
inspections on
1 July 2010 to
30 June 2011

2. Prevent the sale and

No Class 5 noxious plants

No of inspections carried

All nurseries in

transport of Class 5 sold in area of operation. out on nurseries and other the Council’s
noxious plants. outlets involve in the sale of | area of
plants quarterly. operation
inspected
during the
quarter.

3. Re-inspect all Re-inspect as per the Inspection reports to Twenty One
properties Property Re-Inspection Council containing (21) Section
systematically who Report produced from the recommendations for 18a notices
are, or should be database records. actions required by land and Thirteen
undertaking noxious occupier or Council within a | (31) Section
weed control reasonable time of the last 18 Notices
programs. inspection. were issued

from 1 July
2010 to 30
June 2011.
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Objective Performance Target Performance Measure Progress to
30/06/2011
4. Advise, co-ordinate All land occupiers carry out | Inspection reports indicate Properties with
and implement weed control procedures a containment, reduction established

noxious weed control
programs.

using integrated
management techniques in
accordance with the
specified actions for the
categories of noxious
weeds under the Noxious
Weed Act, 1993.

and eradication of noxious
weeds on the property.

noxious plant
infestations
have with the
assistance of
staff prepared
long term
control
programs.
These
programs are
reviewed by
staff during
property
inspections.

Upper Hunter County Council 2010/2011 Annual Report
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c) Community Awareness

Program Goals:

e To promote an effective level of understanding of weed awareness and

management strategies amongst all stakeholders.

e To maintain membership of and/or provide assistance to:

(i) Weeds Advisory Groups;

(i)  Neighbouring Councils;

(i)  Landcare Groups;

(iv) Associated Weed Professional Associations;

(v)  Department of Agriculture and other State Government Bodies;
(vi) C.S.I.R.O. and other Federal Government Bodies.

Objective Performance Target Performance Measure Progress to
30/06/2011
1. Develop awareness of The public are targeted Observe and count audience | Articles submitted to
noxious and potentially | with awareness size. Merriwa Ringer &
damaging weeds and campaigns Muswellbrook

promote good weed
management practices
using integrated weed
management strategies
and develop Weed
Management Plans for
Weeds of regional
importance through a
Regional Committee.

Observe level of feedback
from publicity campaigns.

Observe improvement by
more and effective noxious
weed control programs being
undertaken.

Chronicle.

Staff attended
Mudgee Small Farm
Field Day.

Staff attended
Singleton Show and
Merriwa Shows in
September.

Staff conducted
Weeds Awareness
Displays at
Singleton, Scone and
Denman Saleyards.

Staff attended Hunter
Show in April.

2. Participate in regional
advisory groups,
campaigns and surveys
being conducted by
stakeholders with weed
control interests

Co-ordinate activities with | Observe good relations with
neighbouring Councils the neighbours and
membership with Upper stakeholders.

Hunter Noxious Plants
Advisory Committee and
Lower Hunter Noxious
Plants Advisory
Committee and participate
in meetings of
stakeholders.

Staff attended
meetings of the
Hunter & Central
Coast Weed
Managers & Weed
Officers Committees

Upper Hunter County Council 2010/2011 Annual Report
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d) Constituent Council and Government Authority Co-Operation

Program Goals:

e To ensure effective and continuous communication, co-ordination and co-
operation with each Constituent Council and the Department of Agriculture.

e To secure the appropriate level of contributions and grants from
Constituent Councils and Department of Agriculture, sufficient to achieve
Council’'s Goals and Objectives.

Objective

Performance Target

Performance Measure

Progress to
30/06/2011

REPORTING

1. Provide ongoing
information to Constituent
Councils and the
Department of Agriculture.

Councillors to report to
their respective Councils
after each meeting,
distribute fact sheets and
annual reports.

Maintain effective level of
accurate cost/benefit
feedback to Councils and
the Department of

Elected Members/Senior
Staff’s understanding and
appreciation of the need for
noxious weed control.
Compare level of funds to
previous year and willingness
of

Constituent Councils to make
level of contributions sought

All 2010/2011
Constituent
Council
contributions
received

Agriculture
Objective Performance Target Performance Measure Progress to
30/06/2011
STRATEGIC PLANNING
1. Achieve Management Develop, implement and 2011/2012 Plan placed on 2011/2012
Planning Practices review annual public exhibition by March, Management

management plan.

Develop Long-Term
Strategic Plan and
Delivery Program

2011

Council adopts the Long-
Term Strategic Plan and
Delivery Program by June
2011

Plan placed on
public exhibition
from 21 March
2011 to 21 April
2011

Council resolved
at its February
meeting to defer
the adoption of the
Long-Term
Strategic Plan and
Delivery Program
to June 2012

2. Ensure level of Grant
Funding is maintained.

Complete Grant
Application and Returns
on Time

Grant applications completed
and returned on time in
September 2010 and May,
2011.

2009/2010 NSW
DPI Grant returns
completed and
submitted before
due date.

Upper Hunter County Council 2010/2011 Annual Report
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3.Upper Hunter County Council 2010/2011 Audited Financial
Report

The Financial Accounts required by Local Government Act 1993, were prepared by
Muswellbrook Shire Council staff and audited by Council’s Auditor, Spencer Steer of Sydney.

A copy of the Financial Accounts follows:
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Upper Hunter County Council

GENERAL PURPOSE FINANCIAL STATEMENTS
for the year ended 30 June 2011
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Financiai Statements 2011

Upper Hunter County Council

General Purpose Financial Statements
for the financiai year ended 30 June 2011

Contents Page

1. Statement by Councillors & Management 3
2. Primary Financial Statements:

- Income Statement

- Statement of Comprehensive Income
- Balance Sheet

- Statement of Changes in Equity

- Statement of Cash Flows

0O ~NO ;R

3. Notes to the Financial Statements 9

4. Independent Auditor's Reports:

- On the Financial Statements (Sect 417 {2]) ii
- On the Conduct of the Audit (Sect 417 [3]) ii

Overview

()  These financial statements are General Purpose Financial Statements and cover the consolidated operations
for Upper Hunter County Council. .

(i)  Upper Hunter County Council is a body politic of NSW, Australia - being constituted as a Local Government area
by proclamation and is duly empowered by the Local Government Act (LGA) 1993 of NSW,

Council's Statutory Charter is specified in Paragraph 8 of the LGA and includes;

* carrying out activities and providing goods, services & facilities appropriate to the current & future
needs of the Local community and of the wider public

+ responsibility for administering regulatory requirements under the LGA and other applicable legisiation, &

+ a role in the management, improvement and development of the resources of the local government area.
A description of the nature of Council's operations and its principal activities are provided in Note 2(b).
(i) Al figures presented in these financial statements are presented in Australian Currency.

(iv} These financial statements were authorised for issue by the Council on 25/10/2011.

amendandseissue.thefinancial stalemants

page 2
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Financiaj Statements 2011

Upper Hunter County Council

General Purpose Financial Statements
for the financial year ended 30 June 2011

Statement by Councillors and Management
made pursuant to Section 413(2)(c) of the Local Government Act 1993 (as amended)

The attached General Purpose Financial Statements have been prepared in accordance with:
o The Local Government Act 1993 (as amended) and the Regulations made thereunder,
©  The Australian Accounting Standards and professional pronouncements, and

o The Local Government Code of Accounting Practice and Financial Reporting.

To the best of our knowledge and belief, these Financial Statements:
s present fairly the Council’s operating resuit and financial position for the year, and

e  accords with Council's accounting and other records.

We are not aware of any matter that would render the Reports false or misleading in any way.

// L Aoidon ad PL‘A{(\ A

Garf J Sefgfan i Christine Phelps
COUNCILLOR COUNCILLOR

Nl nal

Stephen McDonald Grant O'Lea
GENERAL MANAGER RESPONSIBLE ACCOUNTING OFFICER

page 3
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Upper Hunter County Council

Income Statement
for the financial year ended 30 June 2011

Financial Statements 2011

Budget M Actual Actual
2011 $'000 Notes 2011 2010
income from Continuing Operations
Revenue;
Rates & Annual Charges 3a - -
35 User Charges & Fees 3b 25 24
4 Interest & Investment Revenue 3¢ 7 4
Other Revenues 3d - -
466 Grants & Contributions provided for Operating Purposes  3ef 815 482
Grants & Contributions provided for Capital Purposes 3e,f - -
Other Income: : : .
2  Net gains from the disposal of assets 5 3 10
Net Share of interests in Joint Ventures & Associated
Entities using the equity method 19 - -
507 Totat Income from Continuing Operations 850 520
Expenses from Continuing Operations
345 Employee Benefits & On-Costs 4a 373 361
Borrowing Costs 4b - -
86 Materials & Contracis ac 73 112
5 Depreciation & Amortisation - 4d 47 50
Impatrment 4d - -
38  Other Expenses 4e 333 28
Interest & tnvestment Losses 3c - -
Net Losses from the Disposal of Assets 5 - -
Net Share of interests in Joint Ventures & Associated
Entities using the eguity method 19 - -
474 Total Expenses from Continuing Operations 826 551
33 Operating Result from Continuing Operations 24 (31)
Discontinued Operations
Net Profit/(Loss) from Discontinued Operations 24 - -
33 Net Operating Result for the Year 24 (31)
33 Net Operating Resuit attributable to Council 24 (31)
Net Qperating Result attributable to Minority interests -~ -
‘ Net Operating Result for the year before Grants and
e 38w Contrbutions-provided-forCapitab.Burposes vz (31)
o 4)@riginak-Budgetas-approved-by Gouncil--refer Nole 16
This Statement should be read in canjunction with the accompanying Notes. page 4
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Financial Statements 2011

Upper Hunter County Council

Statement of Comprehensive Income
for the financial year ended 30 June 2011

Actual Actual
$'000 Notes 2011 2010
Net Operating Result for the year (as per Income statement) 24 (31
Other Comprehensive Income
Gain (loss) on revaluation of §, PP&E : 20b (ii) - -
Gain (foss) on revaluation of available-for-sale investments 20b (ii) - -
Gain (foss) on revaluation of other reserves 20b (ii) - -
Realised (gain) loss on available-for-sale investments recognised in P&L 20 (i) - -
Realised (gain) loss from other reserves recognised in P&L . 20b (iiy - -
impairment (loss) reversal relating to |,PP&E 20b (ify - -
Other Movements in Reserves {enter details here} 20D (i) - -
De-recognition of land under roads .
Adjustment to correct prior period depreciation errors -
Total Other Comprehensive Income for the year - -
Total Comprehensive Income for the Year 24 (31)
Total Gomprehensive Income attributable to Council 24 31)
Total Comprehensive Income attributable to Minority Interests -
This Statement sheuld be read in conjunction with the accompanying Notes. page &
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Financial Statements 2011

Upper Hunter County Council

Balance Sheet
as at 30 June 2011

Actual Actual
$°000 Notes 2011 2010
ASSETS
Current Assets
Cash & Cash Equivalents 6a 162 138
Investments 6b - -
Receivables 7 19 20
Inventories 15 12
Other 8 11 -
Non-current assets classified as "held for sale” 22 - -
Total Current Assets 197 170
Non-Current Assets
Investments 6b - -
Receivables 7 - -
Inventories 8 - -
Infrastructure, Property, Plant & Equipment ] 220 219
Investments accounted for using the equity method 19 - -
investment Property 14 - -
Intangible Assets 25 - -
Non-current assets classified as "held for sale” 22 - -
Other 8 - -
Total Non-Current Assets 220 219
TOTAL ASSETS 417 389
LIABILITIES
Current Liabijities
Payables 10 15 25
Borrowingé 10 - -
Provisions 10 158 144
Liabilities associated with assets classified as "held for sale” 22 - -
Total Current Liabiiities ‘ ' 173 169
Non-Current Liabilities
Payables 10 - -
Borrowings 10 - -
Provisions 10 - -
Investments accounted for using the equity method 19 - -
Liabilities associated with assets classified as "held for sale” 22 - -
Total Non-Current Liabilities - -
TOTAL LIABILITIES 173 169
Net Assets 244 220
EQUITY
Retained Earnings 20 244 220
Revaluation Reserves 20 - -
e iLEguityInterest o o , S— N~ 220
Minority Equity Interest - -
~T-otalEguity — : 244 220
This Statement shouid be read in conjunction with the accompanying Notes. page 6
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Financiat Statements 2011
Upper Hunter County Council

Statement of Changes in Equity

for the financial year ended 30 June 2011

Council
Retained Reserves Equity Minority Total

$'000 Notes Earnings  (Refer 20b) Interest interest Equity
2011
Opening Balance (as per Last Years Audited Accounts) 220 - 220 - 220
a. Correction of Prior Period Errors 20 {c) - - - -
b. Changes in Accounting Policies (prior year effects) 20 (d) - “ -
Revised Opening Balance (as at 1/7/10) 220 - 220 - 220
c. Net Operating Result for the Year 24 24 - 24
d. Other Comprehensive income

- Revaluations : IPP&E Asset Revaluation Rsve 20b (i) - - -

- Revaluations: Cther Reserves 20b (it} - - -

- Transfers {o Income Statement 20b (i} - - -

- Impairment (loss) reversal relating o 1,PP&E 20b (i) - - -

- Other Movements (enter details here) 20b (i} - " -
Other Comprehensive income - - - - _
Total Comprehensive Income (c&d) 24 - 24 - 24
e. Distributions to/{(Contributions from) Minority Interests - - -
f. Transfers between Equity - - - -
Equity - Balance at end of the reporting period 244 - 244- - 244

Council
Retained Reserves Equity Minority Total

$ 000 Notes Earnings  (Refer 20b) Interest Interest Equity
2010
Opening Balance (as per Last Year's Audited Accounts) 251 - 251 - 251
a. Correction of Prior Period Errors 20 {(c) - - - - -
b. Changes in Accounting Policies {prior year effects) 20 (d) - - - - -
Revised Opening Balance (as at 1/7/09) 251 - 251 - 251
c. Net Operating Result for the Year (31) - (31) - (31)
d. Other Comprehensive Income

- Revaluations : IPP&E Asset Revaluation Rsve 20b (#) - - - - -

- Revaluations: Other Reserves 20b (i) - - - - - "

- Transfers to Income Statement 20b (i) - - - - -

- Impairment (loss) reversal relating to |, PP&E 20b (i) - - - - "

- Other Movemenis (enter details here) 20b {ii) - - - - -
Other Comprehensive Income - - - - -
Total Comprehensive Income (c&d) {31} . (31) - (31)
e. Distributions fo/(Contributions from) Minority Interests - - - - -
f. Transfers between Equity - w - - “
Equity - Balance at end of the reporting period 220 B 220 " 370
This Statement should be read in conjunction with the accompanying Notes. page 7
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Financial Statements 2011

Upper Hunter County Council

Statement of Cash Flows
for the financial year ended 30 June 2011

Budget Actual Actual
2011 $'000 Notes 2011 2010

Cash Flows from Operating Activities

Receipts:

Rates & Annual Charges - -
35 User Charges & Fees 25 24
4 Investment & Interest Revenue Received 7 4
466  Grants & Contributions 815 482
2 Other 1 (6)

Payments:
(345) Employee Benefits & On-Costs (359) (347}
(86) Materials & Contracts 87 (132)
Borrowing Costs - -
(38) Other (343) (28)

Net Cash from Boundary Adjustments - -

38 Net Cash provided (or used in) Operating Activities 11b 59 (3)

Cash Flows from Investing Activities
Receipts:
Nil

447  Sale of infrastructure, Property, Plant & Equipment 142 172
Payments:
Nil
Purchase of Investment Securities - -
Purchase of Investment Property -

(180) Purchase of Infrastructure, Property, Plant & Equipment {187} (242)
(33) Net Cash provided (or used in) investing Activities 45) (70)
Cash Flows from Financing Activities
Receipis:
Nil
Payments:
Nil
- Net Cash Flow provided {used in} Financing Activities - -
5 NetIncrease/{Decrease) in Cash & Cash Equivalents 14 (73)
138 pius: Cash & Cash Equivalents - beginning of year 11a 138 211
143" cash & Cash Equivalents - end of the year 11a 152 138

ww_ﬂegsg refgr to Note 11 for lnformatlon on the fol?owmg -

- Finanging Arrangements.
~Net cash flow disclosures relating to any Discontinied Operations

This Statement should be read in conjunction with the accompanying Notes. page B
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Financial Statements 2011

Upper Hunter County Council

Notes to the Financial Statements
for the financial year ended 30 June 2011

Contents of the Notes accompanying the Financial Statements

Note Details Fage
1 Summary of Significant Accounting Policies 10
2(a)  Council Functions / Activities - Financial Information 23
2(b)  Council Functions / Activities - Component Descriptions 24
3 income from Continuing Operations 25
4 Expenses from Continuing Operations 27
5 Gains or Losses from the Disposal of Assets 29
6(a) Cash & Cash Equivalent Assets 30
6(b) Investment Securities nfa
6(c) Restricted Cash, Cash Equivalents & Investments - Details 31
7 Receivables 32
8 Inventories & Other Assets 33
9@ Infrastructure, Property, Plant & Equipment 34
9(b)  Externally Restricted Infrastructure, Property, Plant & Equipment n/a
9(c) Infrastructure, Property, Plant & Equipment - Current Year Impairmenis nfa
10(2) Payables, Borrowings & Provisions 35
10{p) Description of (& movements in) Provisions 36
11 Statement of Cash Flows - Additional Information 37
12 Commitments for Expenditure 38
13a  Statements of Performance Measures: 39
13b  Statement of Performance Measures - Indicators (by Fund) nfa
14 Investment Properties n/a
15 Financial Risk Management 40
16 Material Budget Variations 44
17 Statement of Developer Contributions n/a
18 Contingencies and Other Liabitities/Assets not recognised 46
19 Controlied Entities, Associated Entities & Interests in Joint Ventures nfa
20 Equity - Retained Earnings and Revaluation Reserves 48

n/a - not applicable

page 8

Upper Hunter County Council 2010/2011 Annual Report Page 18



e liien t_has

Upper Hunter County Council

Notes to the Financial Statements
for the financial year ended 30 June 2011

Financial Statements 2011

Note 1. Summary of Significant Accounting Policies

The principal accounting policies adopted by County
Council in the preparation of these financial
statements are set out below in order to assist in its
general understanding.

Under Australian Accounting Standards (AASB's),
accounting policies are defined as those specific
principles, bases, conventions, rules and praciices
applied by a reporting entity (in this case Council) in
preparing and presenting its financial statements.

(a) Basis of preparation
{i) Background

These financial statements are general purpose
financial statements which have been prépared in
accordance with;

= Australian Accounting Standards,

= Other authoritative pronouncements of the

Australian Accounting Standards Board,
= Urgent Issues Group Interpretations,

= the Local Government Act (1993) and Regutation,
and

w the local Government Code of Accounting
Practice and Financial Reporting.

(i Compliance with International Financial
Reporting Standards (IFRSs}

Because Australian Accounting Standards (AASB's)
are sector neutral, some standards either:

(a) have local Australian content and
prescription that is specific to the Not-For-
Profit sector (including Local Government)
which are not in compiiance with {FRS’s, or

{b) specifically exclude application by Not for
Profit entities.

Accordingly in preparing these financial
statements and accompanying notes, County
Council has been unable to comply fully with

Under the Local Government Act (LGA), Regulations
and Local Government Code of Accounting Practice
& Financial Reporting, it should be noted  that
Councils in NSW only have a requirement to comply
with Australian Accounting Standards,

{iii) Basis of Accounting

These financial statements have been prepared
under the historical cost convention except for (i}
financial assets and liabilities at fair value through
profit or loss, available-for-sale financial assets and
investment properties which are alf valued at fair
value, (it} the write down of any Asset on the basis of
Impairment (if warranted} and (jii) certain classes of
Infrastructure, property, plant & equipment that are
accounted for at fair valuation.

The accrual basis of accounting has also been
applied in their preparation.

(iv) Changes in Accounting Policies

County Councif's accounting policies have been
consistently applied to all the years presented,
unless otherwise stated.

Unless otherwise stated, there have also been no
changes in accounting policies when compared with
previous financial statements.

(v) Critical Accounting Estimates

The preparation of these financial statements
requires the use of certain critical accounting
estimates (in conformity with AASB’s).

it also requires County Councit management to
exercise their judgement in the process of applying
County Council's accounting policies.

(b) Revenue recognition

County Council recognises revenue when the
amount of revenue can be reliably measured, it is
probable that future economic benefits will flow to the
entity and specific criteria have been met for each of
the County Councif's activities as described below.

Coungil hases. any..estimates_on historical_results

“complied fully with Australian Accounting
~Standards

taking nto consideration the type of customer, the

type..of . Iransagtior
arrangement.

page 10

Ihe. specifics of each
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Upper Hunter County Council

Notes to the Financial Statements
for the financial year ended 30 June 2011

Financiai Statements 2011

Note 1. Summary of Significant Accounting Policies (continued)

Revenue is measured at the fair value of the
consideration received or receivable.

Revenue is measured on major income categories
as follows:

Grants, Contributions and Donations

Grant, contributions and donations are recognised
as revenues when the County Council obtains
confrol over the assets comprising these receipts.

Control over granted assets is normally obtained
upon their receipt {or acquittal) or upon eariier
notification that a grant has been secured, and is
valued at their fair value at the date of transfer.

Revenue from Contributions is recognised when the
County Council either obtains control of the
contribution or the right to receive i, (i) it is probable
that the economic benefits comprising the
confribution will flow to the Council and (i) the
amount of the contribution can be measured reliably.

Where grants or contributions recognised as
revenues during the financial year were cbtained on
condition that they be expended in a particular
manner or used over a particular period and those
conditions were undischarged at balance date, the
unused grant or coniribution is disclosed in Note

3(g)-

Note 3(g) also discloses the amount of unused grant
or contribution from prior years that was expended
on County Council's operations during the current
year.

User Charges, Fees and Other Income

User charges, fees and other income (including
parking fees and fines) are recognised as revenue
when the service has been provided, the payment is
received, or when the penalty has been applied,
whichever first occurs.

A provision for the impairment of these receivables
is recognised when collection in full is no longer
probable.

Sale of Plant and

Equipment

Infrastructure, Property,

The profit or loss on sale of an asset is determined
when control of the asset has irrevocably passed to
the buyer.

Interest and Rents

Rents are recognised as revenue on a proportional
basis when the payment is due, the vaiue of the
payment is notified, or the payment is received,
whichever first occurs.

interest Income from Cash- & investmenis is
accounted for using the Effective Interest method in
accordance with AASB 139.

{c) Principles of Consolidation

These financial statements incorporate (i) the assets
and liabilities of County Councit and any Entities (or
operations) that it controls (as at 30/6/11) and (ii) all
the related operating results (for the financial year
ended the 30th June 2011).

The financial statements also include County
Council's share of the assets, liabilities, income and
expenses of any Jointly Controlled Operations
under the appropriate headings.

In the process of reporting on County Councif's
aclivities as a single unit, afl inter-entity year end
balances and reporting period transactions have
been eliminated in full between County Councit and
its controlied entities.

(/) The Consolidated Fund

In accordance with the provisions of Section 409(1)
of the LGA 1993, all money and property received by
County Council is held in the County Counci’s
Consolidated Fund uniess it is required to be held in
the County Council's Trust Fund.

————gervice-hasnot-been-provided-as-at-balance-date:

A iidbliiiy s lELUgIIibL—:u' in luopuut of-revenue-that-is
reciprocal in nature to the extent that the requisite
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Upper Hunter County Council

Noles fo the Financial Statements
for the financial year ended 30 June 2011

Financiai Staterments 2011

Note 1. Summary of Significant Accounting Policies (continued)

{ii) The Trust Fund

in accordance with the provisions of Section 411 of
the Local Government Act 1993 (as amended), a
separate and distinct Trust Fund is maintained to
account for all money and property received by the
County Council in trust which must be applied only
for the purposes of or in accordance with the trusts
relating to those monies.

Trust monies and properly subject to County
Council's contral have been included in these
statements.

- Trust monies and property held by County Council
but not subject to the control of County Council,
have been excluded from these statements.

A separate statement of monies held in the Trust
Fund is available for inspection at the County
Council office by any person free of charge.

(d) Leases

All Leases entered into by County Council are
reviewed and classified on inception date as either a
Finance Lease or an Operating Lease.

Finance Leases

Leases of property, plant and equipment where the
County Council has substantially alf the risks and
rewards of ownership are classified as finance
leases.

Finance leases are capitalised at the lease's
inception at the lower of the fair value of the leased
property and the present value of the minimum lease
paymernts.

The corresponding rental obligations, net of finance
charges, are included in borrowings.

Each lease payment is allocated between the liability
outstanding and the recognition of a finance charge.

The interest element of the finance charge is costed
to the income statement over the lease period so as

to produce a constant periodic rate of interest on the
i each-period.

Property, plant and equipment acquired under
finance leases is depreciated over the shorter of
each leased asset's useful life and the lease term.

Operating Leases

Leases in which a significant portion of the risks and
rewards of ownership are retained by the lessor are
classified as operating leases.

Payments made under operating leases (net of any
incentives received from the lessor) are charged to
the income statement on a straight-line basis over
the period of the lease.

Lease income from operating leases is recognised in
income on a straight-line basis over the lease term.

(e) Cash and Cash Equivalents
Cash and cash equivalents includes;

= cash on hand,
= deposits held at call with financial institutions,

s other short-term, highly liquid investments with
original maturities of three months or less that
are readily convertible to known amounts of cash
and which are subject to an insignificant risk of
changes in value, and

= bank overdrafis.

Bank .overdrafts are shown within borrowings in
current liabiliies on the balance sheet but are
incorporated into Cash & Cash Equivalents for
presentation of the Cash Flow Statement.

() Investments and Other Financial Assets
Council (in accordance with AASB 139) classifies
each of ifs investments into one of the following

categories for measurement purposes:

= financial assets at fair value through profit or
loss,

« |oans and receivables,

= held-to-maturity investments, and

page 12
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Notes fo the Financial Statements
for the financial year ended 30 June 2011

Financiat Statements 2011

Note 1. Summary of Significant Accounting Policies (continued)

« available-for-sale financial assets.

Each classification depends on the purpose/intention
for which the investment was acquired & at the time
it was acquired.

Management determines each Investment
classification at the time of initial recognition and re-
evaluates this designation at each reporting date.

{i) Financial assets at fair value through profit
or loss

Financial assets at fair value through profit or loss
include financiat assets that are "held for trading”.

A financial asset is dlassified in the “held for trading”
category if it is acquired principaily for the purpose of
selling in the short term.

Derivatives are classified as held for frading unless
they are designated as hedges.

Assets in this category are primarily classified as
current assets as they are primarily held for trading
&for are expected to be realised within 12 months of
the batance sheet date.

(ii} Loans and receivables

Loans and receivables are non derivative financial
assets with fixed or determinable paymenis that are
not quoted in an active market.

They arise when the Council provides money, goods
or services directly to a debtor with no intention (or in
some cases ability) of seling the resulting
receivable.

They are included in current assets, except for those
with maturities greater than 12 months after the
balance sheet date which are classified as non-
current assets.

(iif) Held-to-maturity investments

Held-to-maturity investments are non-derivative

management has the positive intention and ability to
hold to maturity.

& Receivables”
are generally

in conirast to the “Loans
classification, these investments
quoted in an active market.

Held-to-maturity financial assets are included in non-
current assels, except for those with maturities less
than 12 months from the reporting date, which are
classified as current assets.

(iv} Available-for-sale financial assets

Available-for-sale financial assets are non-derivaiives
that are either designated in this category or not
classified in any of the other categories.

Investments must be designated as available-for-sale
if they do not have fixed maturities and fixed or
determinable payments and management intends to
hold them for the medium to long term.

Accordingly, this classification principally comprises
marketable equity securities, but can include all types
of financial assets that could otherwise be classified
in one of the other investment categories.

They are generally included in non-current assets
unless management intends to dispose of the
investment within 12 months of the balance sheet
date or the term fo maturity from the reporting date is
less than 12 months. ‘ h

Financial Assets — Reclassification

County Council may choose to reclassify a non-
derivative frading financial asset out of the held-for-
trading category if the financial asset is no longer
held for the purpose of seffing it in the near term.

Financial assets other than loans and receivables are
permitted to be reclassified out of the held-for-trading
category only in rare circumsiances arising from a
single event that is unusual and highly unlikely to
recur in the near term.

County Council may also choose to reclassify
financial assets that would meet the definition of
loans and receivables out of the held-for-frading or
available-for-sale categories if it has the intention and

financialassetswith-fiked-ordeterminable-payments—ability—to—hold—these—financial—assets—for—the

and fixed maturiies that the County Council's

foreseeable future or until maturity at the date of

reclassification:
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Notes to the Financial Statements
for the financial year ended 30 June 2011

Financial Statements 2011

Note 1. Summary of Significant Accounting Policies (continued)

Reclassifications are made at fair value as of the
reclassification date. Fair value becomes the new
cost or amortised cost as applicable, and no
reversals of fair value gains or losses recorded
before reclassification date are subsequently made.

Fffective interest rates for financial assets
reclassified to loans and receivables and held-to-
maturity categories are determined at * the

reclassiication date. Further increases in estimates
of cash flows adjust effective interest rates
prospectively.

“General Accounting & Measurement of Financial
Instruments:

{i) Initial Recognition

Investments are initially recognised {and measured)
at fair value, plus in the case of investments not at
“fair value through profit or loss”, directly attributable
transactions cosis .

Purchases and sales of investments are recognised
on trade-date - the date on which the County Council
commits to purchase or sell the asset.

Financial assets are derecognised when the rights to
receive cash flows from the financial assets have
expired or have been transferred and the County
Council has transferred substantially all the risks and
rewards of ownership.

(ii) Subsequent Measurement

Available-for-sale financial assets and financial
assets at fair value through profit and loss are
subsequently carried at fair value.

Loans and receivables and held-to-maturity
investments are carried at amortised cost using the
effective interest method.

Realised and unrealised gains and losses arising
from changes in the fair value of the financial assets
classified as “fair value through profit or loss”
category are included in the income statement in the
period in which they arise.

the available-for-sale investments revaluation

reserve.

When securities classified as "available-for-sale”
are sold or impaired, the accumulated fair value
adjustments are included in the income statement as
gains and losses from investment securities.

Impairment

County Council assesses at each balance date
whether there is objective evidence that a financial
asset or group of financial assets is impaired.

In the case of equity securiies classified as
available-for-sale, a significant or prolonged decline
in the fair value of a security below its cost is
considered in determining whether the security is
impaired.

If any such evidence exists for available-for-sale
financial assets, the cumulative loss - measured as
the difference between the acquisition cost and the
current fair value, less any impairment loss on that
financial asset previously recognised in profit and
loss - is removed from equity and recognised in the
income statement.

Impairment losses recognised in the income
statement on equity instruments are not reversed
through the income statement.

(iif) Types of Investments

County Council has an approved Investment Policy
in order to undertake its investment of money in
accordance with (and to comply with) Section 625 of
the Local Government Act and S212 of the LG
{General) Regulation 2005.

Investments are placed and managed in accordance
with the Policy and having particuiar regard to
authorised  investments prescribed under the
Ministerial Local Government Investment Order.

County Council maintains its investment Policy in
compliance with the Act and ensures that it or its
representatives exercise care, ditigence and skill that
a prudent person would exercise in investing County
Council funds

Unrealised gains

‘and losses arising from changes in
e ethe-fairvalue.of .non.monetary. securities_classifiad

County__Council . amended, . its

policy following. .

as "available-for-sale™ are recognised in equity in

revisions to the Ministerial Local Government
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Notes to the Financial Statements
for the financial year ended 30 June 2011

Financtal Statements 2011

Note 1. Summary of Significant Accounting Policies (continued)

Investment Order arising from the Cole Inquiry
recommendations. Certain investments that Council
holds are no longer prescribed (eg. managed funds,
CDOs, and equity linked notes), however they have
been retained under grandfathering provisions of the
Order. These will be disposed of when most
financially advantageous to Council.

(g) Fair value estimation

The fair value of financial assets and financial
liabilittes must be estimated for recognition and
measurement or for disclosure purposes.

The fair value of financial instruments traded in
active markets is based on quoted market prices at
the balance sheet date.

The fair value of financial instruments that are not
traded in an active market is determined using
valuation technigques.

County Council uses a variety of methods and
makes assumptions that are based on market
conditions existing at each balance date.

Quoted market prices or dealer quotes for similar
instruments are used for long-term debt instruments
held.

If the market for a financial asset is not active (and
for unlisted securities), the County Council
establishes fair value by using valuation techniques.

These include reference to the fair values of recent
arm's length fransactions, involving the same
instruments or other instruments that are
substantially the same, discounted cash flow
analysis, and option pricing models refined to reflect
the issuer's specific circumstances.

The nominal value less estimated credit adjustments
of trade receivables and payables are assumed fto
approximate their fair values.

The fair value of financial liabilittes for disclosure
purposes Is estimated by discounting the future
contractual cash flows at the current market interest
rate that is avaitable to the County Council for similar
financial instruments.

(h) Receivables

Receivables are initially recognised at fair value and
subsequently measured at amortised cost, less any
provision for impairment.

Receivables (excluding Rates & Annual Charges) are
generally due for settlement no more than 30 days
from the date of recognition.

The collectibility of receivables is reviewed on an
ongoing basis. Debts which are known to be
uncollectible are written off in accordance with
County Council’s policy.

A provision for impairmént (ie. an allowance account)
relating to receivables is established when there is
objective evidence that the County Council wili not be
able to coliect all amounis due according to the
original terms of each receivable.

The amount of the provision is the difference
between the asset’s carrying amount and the present
value of estimated future cash flows, discounted at
the effective interest rate.

Impairment losses are recognised in the income
Statement within other expenses.

When a receivable for which an impairment
allowance had been recognised becomes
uncollectible in a subsequent period, it is written off
against the allowance account.

Subsequent recoveries of amounts previcusly written
off are credited against other expenses in the income
statement.

(i) Inventories

Raw Materials and Stores, Work in Progress and
Finished Goods

Raw materials and stores, worl in progress and
finished goods in respect of business undertakings
are all stated at the lower of cost and net realisable
value.

Cost comprises direct materials, direct labour and an
appropriate proportion of variable and fixed overhead

expenditure; the latter being ahocated on ine basis of
normal operating capacity.
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Upper Hunter County Council

Notes to the Financial Statements
for the financial year ended 30 June 2011

Financial Statements 2011

Note 1. Summary of Significant Accounting Policies (continued)

Costs are assigned to individual items of inventory
on the basis of weighted average costs.

Net realisable value is the estimated selling price in
the ordinary course of business less the estimated
costs of completion and the estimated costs
necessary to make the sale.

Inventories held in respect of non-business
undertakings have been valued at cost subject to
adjustment for loss of service potential.

{j) Infrastructure, Property, Plant and
Equipment {,PP&E}

Acquisition of assets

County Counci’s non current assets have been
progressively revalued to fair value in accordance
with a staged implementation as advised by the
Division of Local Government.

At balance date, the following classes of i,PP&E
were stated at their Fair Value;

- Investment Properties — refer Note 1(p),

- Plant and Equipment
(as approximated by depreciated historical cost)

Initial Recognition

On initial recognition, an assets cost is measured at
its fair valug, plus all expenditure that is directly
attributable to the acquisition.

Where settlement of any part of an assef’s cash
consideration is deferred, the amounts payable in
the future are discounted to their present value as at
the date of recognition (ie. date of exchange) of the
asset to arrive at fair value.

The discount rate used is the County Council's
incremental borrowing rate, being the rate at'which a
similar borrowing could be obtained from an
independent financier under comparable terms and
conditions.

financial statements at their fair value at acquisition
date - being the amount that the asset could have
been exchanged belween knowledgeable willing
parties in an arm'’s fength fransaction.

Suhsequent costs

Subsequent costs are included in the asset's carrying
amount or recognised as a separate assel, as
appropriate, only when it is probable that future
economic benefits associated with the item will flow
to County Council and the cost of the item can be
measured reliably.

All other repairs and maintenance are charged to the
income statement during the financial period in which
they are incurred.

Asset Revaluations (including Indexation)

In accounting for Asset Revaluations relating to
Infrastructure, Property, Plant & Equipment:

» Increases in the carrying amounts arising on
revaluation are credited to the asset revaluation

reserve.

= To the extent that the increase reverses a
decrease previously recognised via the profit or
loss, then increase is first recognised in profit or
loss.

= Decreases that reverse previous increases of the
same asset are first charged against revaluation
reserves directly in equity to the extent of the
remaining reserve attributable to the asset, with
all other decreases charged to the Income
statement.

For all other assets, Council assesses at each
reporting date whether there is any indication that a
revalued assef's carrying amount may differ
materially from that which would be determined if the
asset were revaliued at the reporting date.

If any such indication exists, Council determines the
assef's fair value and revalues the asset to that
amount.

Full revaluations are undertaken for all assets ona b

Where infrastructure, property, plant and equipment
.an_amount

Tyear cycle.

other than cost, the assets are ghésed in the
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Notes to the Financial Statements
for the financial year ended 30 June 2011

Financial Statements 2011

Note 1. Summary of Significant Accounting Policies (continued)

Capitalisation Thresholds

items of infrastructure, property, plant and
equipment are not capitalised unless their cost of
acquisition exceeds the following;

Plant & Equipment

Office Furniture >$2,000
Office Equipment > $2,000
Other Plant &Equipment > $2,000

Depreciation

Depreciation on County Council's infrastructure,
property, plant and equipment assets is calculated
using the straight line method in order to allocate an
assets cost (net of residual values) over iis
estimated useful fife.

Land is not depreciated.

Estimated useful lives for County Council's |,PP&E
include:

Plant & Equipment

- Office Equipment 5to 10 years

- Office furniture 10 {o 20 years
- Vehicles 5to 8 years
All asset residual values and useful lives are

reviewed and adjusted (where appropriate), at each
balance sheet date.

An assef's carrying amount is written down
immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated
recoverable amount — refer Note 1(s) on Asset
Impairment.

Disposal and De-recognition

An item of property, plant and equipment is
derecognised upon disposal or when no further
future economic benefits are expected from its use

or disposal.

Any gain_or loss arising on derecognition of the

asset) is included in County Councils Income
Staiement in the year the asset is derecognised.

(k) Impairment of assets

All County Council's |,PP&E is subject to an annual
assessment of impairment.

Assets that are subject to amortisation are reviewed
for impairment whenever events or changes in
circumstances indicate that the carrying amount may
not be recoverable.

An impairment Joss is recognised for the amount by
which the asset's carrying amount exceeds its
recoverable amount.

The recoverable amount is the higher of an asset's
fair value less costs to sell and value in use.

For non-cash generating assets of County Council
such as roads, drains, public buildings efc - value in
use is represented by the “deprival value” of the
asset which is approximated as its written down
replacement cost.

Other assets are tested for impairment whenever
events or changes in circumstances indicate that the
carrying amount may not be recoverable.

Goodwill & other Intangible Assets that have an
indefinite useful life and are not subject to
amortisation are tested annually for impairment.

(I} Payables
These amounts represent liabilities and include
goods and services provided to the County Council

prior to the end of financial year which are unpaid.

The amounts for goods and services are unsecured
and are usually paid within 30 days of recognition.

asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the
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Financial Staternents 2011

Note 1. Summary of Significant Accounting Policies (continued)

{m) Provisions

Provisions for legal claims, service warranties and
other like liabilities are recognised when:

« County GCouncl has a present legal or
constructive obligation as a result of past events;

= it is more fikely than not that an outflow of
resources will be required to settle the obligation;
and

= the amount has been reliably estimated.

Provisions are not recognised for future operating
losses.

Where there are a number of similar obligations, the
likelihood that an outflow will be required in
settiement is determined by considering the class of
obligations as a whole.

A provision is recognised even if the likelihood of an
outflow with respect to any one ftem included in the
same class of obligations may be smal.

Provisions are measured at the present value of
management's best estimate of the expenditure
required to seftle the present obligation at the
reporting date.

The discount rate used to determine the present
value reflects current market assessments of the
time value of money and the risks specific o the
liability.

The increase in the provision due to the passage of
time is recognised as interest expense.

(n) Employee benefits
(i) Short Term Obligations

Short term employee benefit obligations include
liabilities for wages and salaries (including non-
monetary benefits), annual leave and vesting sick
leave expected to be seffled within the 12 months
after the reporting period.

employee benéfits in respect of em ployees’ services

SaveiabiitesareTrecoynisersiRtesprovision=for==All-omployees of. 1na..

employee benefit obligations disclosed under

payables..

These provisions are measured at the amounts
expected to be paid when the liabilities are settled.

Liabilities for non vesting sick leave are recognised at
the time when the leave is taken and measured at
the rates paid or payable, and accordingly na Liability
has been recognised in these reports.

Wages & salaries, annual leave and vesting sick
leave are all classified as Current Liabilities.

(ii) Other Long Term Obligations

The liability for all long service and annual leave
(which is not expected to be settled within the 12
months after the reporting period} are recognised in
the provision for employee benefits in respect of
services provided by employees up to the reporting
date.

These liabilities are measured at the present value of
the expected future payments to be made using the
projected unit credit method.

Consideration is given:to expected future wage and
salary levels, experience of employee departures
and periods of service.

Expected future payments are discounted using
market yields at the reportng date on national
government bonds with terms fo maturity and
currency that match as closely as possible, the
estimated future cash outflows.

Due to the nature of when and how Long Service
Leave can be taken, all Long Service Leave for
employees with 4 or more years of service has been
classified as Current, as it has been deemed that
County Council does not have the unconditional right
to defer settlement beyond 12 months — even though
it is not anticipated that all employees with more than
4 years service (as at reporting date} will apply for
and take their leave entitements in the next 12
months.

(iii) Retirement benefit obligations

Council are entitled to

benefits on 4 or death.

up-t6 - the=reporting —date~with=other—s hort=-term
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Upper Hunter County Council

Notes to the Financial Statements
for the financiat year ended 30 June 2011

Note 16. Material Budget Variations

$ 000

Council's QOriginal Financial Budget for 10/11 was incorporated as part of its Management Plan and was
adopted by the Council on the 22 June 2011,

White the Income Statement included in this General Purpose Financial Report must disclose the Original
Budget adopted by Council, the Local Government Act requires Council fo review its Financial Budget on a
Quarterly Basis, so that it is able to manage the varicus variations between actuals versus budget that
invariably occur throughout the year.

This Note sets out the details of MATERIAL VARIATIONS between Council's Original Budget and its Actual
results for the year as per the Income Statement - even though such variations may have been adjusted for
during each Quarterly Budget Review.

Note that for Variations™ of Budget to Actual ;

Material Variations represent those variances that amount to 10% or more of the original budgeted figure.

F = Favourable Budget Variation, U = Unfavourable Budget Variation

2011 2011 2011
$'000 Budget Actual ———— Variance” ——-
REVENUES
Rates & Annual Charges - - - 0% E
User Charges & Fees 35 25 {10) (29%) u

Revenue in this category decreased by $10K (29%) mainly due to less Private Works jobs completed within the
financial year, where the originat budget was $22K and the actual income was $15K.

Interest & Investment Revenue 4 7 3 75% F

Interest on investment increased $3K (75%). The County Council investment account with NAB has received
more interest then the originally budget.

Other Revenues - - . 0% F

Operating Grants & Contributions 466 815 349 75% F

Operating Grants & Contributions increased by $376K (81%) due to a grant received for the Lower Hunter and
Central Coast WAP project.

Capital Grants & Contributions - - - 0% F

Net Gains from Disposal of Assets 2 3 1 50% F

Gains on the disposal of assets has increased by $1K (50%) more then the original budgeted.
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Financial Statements 2011

Note 1. Summary of Significant Accounting Policies (continued)

Couniy Council contributes to various defined benefit
ptans and defined contribution plans on behalf of its
employees.

Defined Benefit Plans

A liability or asset in respect of defined benefit
superannuation plans would ordinarily be recognised
in the balance sheet, and measured as the present
value of the defined benefit obligation at the
reporting date plus unrecognised acluarial gains
(less unrecognised actuarial losses) less the fair
value of the superannuation fund’s assets at that
date and any unrecognised past service cost.

The present value of the defined benefit obligation is
based on expected future paymenis which arise
from membership of the fund to the reporting date,
calcutated annually by independent actuaries using
the projected unit credit method. Consideration is
given to expected future wage and salary levels,
experience of employee departures and periods of
service.

However, when this information is not refiably
available, County Council can account for its
obligations to defined benefit plans on the same
basis as its obligations to defined contribution plans
—i.e. as an expense when they become payable.

County Council is party to an industry Defined
Benefit Plan wunder  the Local Government
Superannuation Scheme, named the “Local
Government Superannuation Scheme — Pocl B”

This Scheme has been deemed to be a “multi
employer fund” for the purposes of AASB 119,

Sufficient information is not available to account for
the Scheme as a defined benefit plan (in accordance
with AASB 119) because the assets to the scheme
are pooled together for ali Councils.

Accordingly, Council’s contributions to the scheme
for the current reporting year have been recognised
as an expense and disclosed as part of
Superannuation Expenses at Note 4(a).

The last valuation of the Scheme was performed by
Mr Martin Stevenson BSc, FIA, FIAA on 18 February
2010 and covers the period ended 30 June 2009.

employers were required to contribute at twice the
“notional” or fong term cost for a period of up to ten
years in order {o rectify this deficit. The share of this
deficit that can be broadly attributed to the employer
was estimated to be in the order of $75,726 as at 30
June 2011.

Council's share of that deficiency cannot be
accurately calculated as the Scheme is a mutual
arrangement where assets and liabilities are pooled
together for ail member councils.

For this reason, no liability for the deficiency has
been recognised in these financial statements.

Council has, however, disclosed a contingent liability
in note 18 to reflect the possible obligation that may
arise should the Scheme require immediate payment
to correct the deficiency.

Define Contribution Plans

Contributions to Defined Contribution Plans are
recognised as an expense as they become payable.
Prepaid contributions are recognised as an asset to
the extent that a cash refund or a reduction in the
future payments is available.

{iv) Employee Benefit On-Costs

County Council has recognised at year end the
aggregate on-cost liabilities arising from employee
benefits, and in particular those on-cost liabilities that
will arise when payment of current employee benefits

is made in future periods.
These amounts include Superannuation and Workers
Compensation expenses which will be payable upon

the future payment of certain Leave Liabilities
accrued as at 30/6/11.

(o) Self insurance

County Council does not self insure.

However the postioh s onitored-annualy and the
Actuary has estimated that as at 30 June 2011 a

daficit —still exists T Effective—from—1July—2009;
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Upper Hunter County Council

Noies to the Financial Statements
for the financial year ended 30 June 2011

Financial Statements 2011

Note 1. Summary of Significant Accounting Policies (continued)

{p) Allocation between current and
non-current assets & liabilities

in the determination of whether an asset or liability is
classified as current or non-current, consideration is
given to the time when each asset or liability is
expected to be seitled.

The asset or liability is classified as current if it is
expected to be settled within the next 12 months,
being the County Council's operational cycle.

Exceptions

fn the case of Habilities where County Councit does
not have the unconditional right to defer settlement
beyond 12 months (such as vested long service
leave), the liability is classified as current even if not
expected to be settled within the next 12 months.

in the case of inventories that are “held for trading’,
these are also classified as current even if not
expected to be realised in the next 12 months.

(aa) Taxes

The County Council is exempt from both
Commonweatth Income Tax and Capital Gains Tax.

County Council does however have to comply with
both Fringe Benefits Tax and Goods and Services

Tax (GST).
Goods & Services Tax {GST)

Income, expenses and assets are alf recognised net
of the amount of GST, except where the amount of
GST incurred is not recoverable from the Australian
Tax Office (ATO).

In these circumstances the GST is recognised as
part of the cost of acquisition of the asset or as part
of the revenue / expense.

Receivables and payables within the Balance Sheet
are stated inclusive of any applicable GST.

The net amount of GST recoverable from or payable
io the ATO is included as a current asset or current

Operating cash flows within the Cash Flow
Statement are on a gross basis, ie. they are inclusive
of GST where applicable.

Investing and Financing cash flows are treated on a
net basis (where recoverable form the ATO), ie. they
are exclusive of GST. Instead, the GST component
of investing and financing activity cash flows which
are recoverable from or payable to the ATO are
classified as operating cash flows.

Commitments and contingencies are disclosed net of
the amount of GST recoverable from (or payable to)
the ATO.

{ab) New accounting standards and UIG
interpretations

Certain new (or amended) accounting standards and
interpretations have been published that are not
mandatory for reporting periods ending 30 June
2011.

County Council has not adopted any of these
standards early.

County Council's assessment of the impact of these
new standards and interpretations is set out below.

Applicable to Local Government with

implications:

AASB 9 Financial Instruments, AASB 2009 11
Amendments fo Australian Accounting
Standards arising from AASB 9 and AASB 2010-7
Amendments fo Australian Accounting
Standards arising from AASB 9 (December 2010}
(effective from 1 January 2013)

AASB 9 Financial Instruments addresses the
classification, measurement and derecognition of
financial assets and financial liabilities.

The standard is not applicable untit 1 January 2013
but is available for early adoption.

When adopted, the standard will affect in particular
the County Council’s accounting for its available-for-
sale-financiakass! i i

Upper Hunter County Council 2010/2011 Annual Report

recognition of fair value gains and losses in other

somprehensive..income...ifthey .relate.{o..eqUItY.. .

investments that are not held for trading. Fair value

page 20

Page 31



Upper Hunter County Council

Notes to the Financial Statements
for the financial year ended 30 June 2011

Financial Staterments 2011

Note 1. Summary of Significant Accounting Policies (continued)

gains and losses on available-for-sale debt
invesiments, for example, will therefore have to be
recognised directly in profit or loss.

Applicable to Local Government but no
implications for County Council;

AASB 2009 14 Amendments to Australian
Interpretation — Prepayments of a Minimum
Funding Requirement (effective from 1 January
2011)

In December 2009, the AASB made an amendment
to Interpretation 14 The Limit on a Defined Benefit
Asset, Minimum Funding Requirements and their
Interaction.

The amendment removes an  unintended
consequence of the interpretation related to
voluntary prepayments when there is a minimum
funding requirement in regard to the entity's defined
benefit scheme.

it permits entities to recognise an asset for a
prepayment of corfributions made to cover minimum
funding requirements. County Council does not
make any such prepayments.

AASB 2010-6 Amendments to Australian
Accounting Standards - Disclosures on
Transfers of Financial Assets (effective for
annual reporting periods beginning on or after 1
July 2011)

Amendments made to AASB 7 Financial
Instruments: Disclosures in  November 2010
intfroduce additional disclosures in respect of risk
exposures arising from transferred financial assets.

The amendments will affect particularly entities that
sell, factor, securitise, lend or otherwise fransfer
financial assets to other parties.

They are not expected to have any significant impact
on County Council's disclosures.

to County Council at this stage;

None

Not applicable to Local Government per se;

Revised AASB 124 Related Party Disclosures and
AASB 2009 12 Amendments to Australian
Accounting Standards (effective from 1 January
2011)

In December 2009 the AASB issued a revised AASB
124 Related Party Disclosures.

It is effective for accounting periods beginning on or
after 1 January 2011 and must be applied
retrospectively.

The amendment clarifies and simplifies the definition
of a related party and removes the requirement for
government-refated entities to disclose details of all
transactions with the government and other
government-refated entities.

AASB 1053 Application of Tiers of Australian
Accounting Standards and AASB 2010-2
Amendments to Australian Accounting
Standards arising from Reduced Disclosure
Requirements (effective from 1 July 2013)

On 30 June 2010 the AASB officially introduced a
revised differential reporting framework in Australia.

Under this framework, a two-tier differential reporting
regime applies to all entities that prepare general
purpose financial statements.

Local Government are specifically excluded from
adopting the new Australian Accounting Standards —
Reduced Disclosure Reguirements.

AASB 2010-8 Amendments to Australian
Accounting Standards -~ Deferred Tax: Recovery
of Underlying Assets (effective from 1 January
2012)

in December 2010, the AASB amended AASB 112
Income Taxes to provide a practical approach for
measuring deferred tax liabilities and deferred tax
assets when investment property is measured using

——————Applicable t6 ocal Govermment-but notretevant Rz ¥air value moder
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Upper Hunter County Council

Notes to the Financial Statements
for the financial year ended 30 June 2011 -

Note 1. Summary of Significant Accounting Policies (continued)

AASB 112 requires the measurement of deferred tax
assets or liabilities to reflect the tax conseqguences
that would foliow from the way management expects
to recover or seitle the carrying amount of the
relevant assets or labilities, that is through use or
through sale.

County Councii is not subject to Income Tax and
accordingly this amendment will have no impact on
future financial statements.

(ac) Rounding of amounts

Unless otherwise indicated, amounts in the financial
statements have been rounded off to the nearest
thousand dollars.

(ad) Comparative Figures

To ensure comparability with the current reporting
period’s figures, some comparative period fine items
and amounts may have been reclassified or
individually reported for the first time within these
financial statements and/or the notes.

(ae) Disclaimer
Nothing contained within these statemenis may be

taken to be an admission of any liability to any
person under any circumstance.

page 22

Upper Hunter County Council 2010/2011 Annual Report Page 33



Financiaj Statements 2011

"alWooy| JUBW}SAAU] % 158.8)U] PAIOLISAILN ¥ SJURIS) asoding [elsUssy papun {ENBID-X3 'pui) sableys enuuy B seyex sepnou; |

{g)z 210N Ul pepiac.d ale S8

11oY/SUCHOUN] 853l J0 SHErsd

"SOIIANDY / SUORIUNI BUEMOI[0) 94} O} PAINGLIIE ARDSIP LSSE BABY SIBSEY pue Sasuadx ‘s

68¢ Ly 1£2 865 {13 P4 33 LGg 9z8 viy 0zs 058 £0S suopeisdo Bunuidoen
woyy }insay Stinetado
- - - - - - - - - L QLLIOJL| mwoa._sn_ jelaysy
: z " : z - - - - - (pouialy Aunba alyy Bussn) sainiliap, Jlor
P SSIBIDOSSY L (S9SS01)/sUWER JO 8IBYS
BSE Lir LET 855 (1€) 2 g¢ 158 9zg viv 0zs 0s8 208 SB[IAROY R SUOBOURS [Bj0)
z N N A - - N - - siely biwoueog
N Z A - z z - - - uoHROIUNLLLOY ¥ Jodsuel ]
- e ~ = = - = - - - LolsNsLcD R Bupmoelnue .m:.:__z
T T . " s = < = < M gimmonby
[ ” " " - - N N < Abieli3 9 Bnd
: s N z - T < - - - 3Imng g Ubleslsey
- . " p . z - - - SeDINES Bhrlsmeg
N T ” ” 7 z f - - $31|dgng Jale p
- I - s s - - - - sefjusliy AYUNUWIOD % BUISNOH
N - T T - Z z - - UoheINpY % Sedineg A msz:w._oo

o - - - - . - - Juguoy

68 1aow S ) Ve £¢ 155 928 vy 0zs 058 £0g it

~ T T = A = = o s Asgeg » o0 o1
o T . - - z = - B uolEnsiulpy
PO N T z C N - N N E ad LmEmwo@
0i0e (324 010z Loz 0LoZg L10Z 1102 0L0z L0z Loz 0L0zZ Loz LL0Z
|enoy enjoy enioy |enyoy lenjoy |enyay 1ebpng { |emoy renyoy eBpng § |enjoy [enlay 1ebpng
) jeuiBLg reulBLig jewmBuQ
S
(ussno-uoN mmﬂwﬂmmw suonesado Buinupuon suonetadg suoneladQ SeRARYISEonRd
7 3uaLInD) woly 3Losu| wolj ynsay Bupelsdg Buinupuos wouly sasusadxy Buinunuosy wody swoaug :
piay s1985v =10l Ui papnoul sjueloy ' ' ’ ;

000, $

UCHELLIOU| [BIDUBLLS - SBIIANIDY / SUOLOUNS jIouho)) (B mhoz

L 1L0Z 2unp Og papus 1284 [elouesy mr.,m 10}
sjUSWS]E)S [elouBUl4 8y} Off $8JON

[lounoD Alunoy Jeun

J mn_wo_ N

page 23

Page 34

Upper Hunter County Council 2010/2011 Annual Report



Financial Statements 2011

Upper Hunter County Council

Notes to the Financial Statements
for the financial year ended 30 June 2011

Note 2(b). Council Functions / Activities - Component Descriptions

Details relating to the Council's functions / activities as reported in Note 2(a) are as follows:

GOVERNANCE

Costs relating to the Councif's role as a component of democratic government, including elections, members’
fees and expenses, subscriptions to local authority associations, meetings of council and policy making
committees, area representation and public disclosure and compiiance.

ADMINISTRATION
Corporate Support and Other Support Services {not otherwise attributed to the listed functions / activities).

PUBLIC ORDER & SAFETY .
Fire protection, animal contrcl, beach control, enforcement of local government regulations, emergency
services, other.

HEALTH
Inspection, immunisations, food control, health centres, other, administration.

ENVIRONMENT
Noxious plants and insectivermin control, other environmental protection, solid waste management, street
cleaning, drainage, stormwater management.

CONMMUNITY SERVICES & EDUCATION
Administration, family day care, chiid care, youth services, other family and children, aged and disabled, migrant
services, Aboriginal services, other community services, education.

HOQUSING & COMMUNITY AMENITIES
Housing, town planning, street lighting, other sanitation and garbage, public cemeteries, public conveniences,
other community amenities.

WATER SUPPLIES
SEWERAGE SERVICES

RECREATION & CULTURE
Public libraries, museums, art galleries, community centres, pubtic hatlls, other cultural services, swimming
pools, sporting grounds, parks and gardens (fakes), other sport and recreation.

FUEL & ENERGY - Gas Supplies

MINING, MANUFACTURING & CONSTRUCTION
Building control, abattoirs, quarries & pits, other.

TRANSPORT & COMMUNICATION
Urban roads, sealed rural roads, unsealed rural roads, bridges, footpaths, aerodromes, parking areas, bus
shelters and services, water transport, RTA works, other.

ECONOMIC AEFAIRS
el am Ping a‘r’éa’s‘?c'aravaniparks;:tourism~:and'area<promotion;sindustnialn,deveiopment«ptomoiion,_sai.eyards,and__
markets, real estate development, commercial nurseries, other business undertakings.
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Upper Hunter County Council

Notes to the Financial Statements
for the financial year ended 30 June 2011

Ncte 3. Income from Continuing Operations

Financial Statements 2011

Actual Actual
%000 Notes 2011 2010
(a). Rates & Annual Charges
Nit
TOTAL RATES & ANNUAL CHARGES - -
(b}. User Charges & Fees
Other User Charges & Fees
(i) Fees & Charges - Statutory & Regulatory Functions {per s608 & 610A)
Nil
Private Works - Section 67 15 14
Regulatory/ Statutory Fees 5 5
Total Fees & Charges - Statutory/Regulatory 20 19
(i} Fees & Charges - Other(incl. General User Charges (per s.610C)}
Nit
Leaseback Fees - Council Vehicles 5 5
Total Fees & Charges - Other 5 5
TOTAL USER CHARGES & FEES 25 24
(c). Interest & Investment Revenue (incl. losses)
Interest & Dividends
- Interest earned on Investments (interest & coupon payment income} 7 4
TOTAL INTEREST & INVESTMENT REVENUE 7 4
Interest Revenue is attributable to:
Unrestricted Investments/Financial Assets:
General Coungil Cash & Investments 7 4
Total interest & Investment Revenue Recognised 7 4
(e). Grants
Specific Purpose
Noxious Weeds 558 231 -
Total Specific Purpose 558 231 -
Total Grants 558 231 -
Grant Revenue is attributable to:
—_= Other Funding_ -
page 25
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Upper Hunter County Council

Notes to the Financial Statements
far the financial year ended 30 June 2011

Note 3. Income from Continuing Operations (continued)

2011 2010 2011 2010
$ '000 Operating Operating Capital Capital
(f). Contributions
Other Councils - Noxicus Plant Control 257 251 - -
Total Other Contributions 257 251 - -
Total Contributions 257 251 - -
TOTAL GRANTS & CONTRIBUTIONS . 815 482 - -

(9). Restrictions relating to Grants and Contributions

Certain grants & contributions are obtained by Council on condition
that they be spent in a specified manner:

Unexpended at the Close of the Previous Reporting Period ] - -

add: Grants and confributions recognised in the current period which have
not been spent:

less: Grants an contributions recognised in a previous reporting period
which have been spent in the current reporting period: -

Net Increase (Decrease) in
Restricted Assets during the Current Reporting Period : - -

Unexpended at the Close of this
Reporting Period and held as Restricted Assets - -

Comprising:
- Specific Purpose Unexpended Grants - -
- Developer Contributions -
~ Other Contributions
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Upper Hunter County Council

Notes to the Financial Statemenis
for the financial year ended 30 June 2011

Note 4. Expenses from Continuing Operations

Actual Actual
$ '000 Notes 2011 2010
{a) Employee Benefits & On-Costs
Salaries and Wages 252 255
Employee Leave Entitlements (ELE) 39 37
Superannuation 57 55
Workersf Compensation Insurance 8 7
Training Costs (other than Salaries & Wages) 17 5
Protective Clothing - 2
Total Employee Costs 373 361
less: Capitalised Costs - -
TOTAL EMPLOYEE COSTS EXPENSED 373 361
Number of "Equivalent Full Time" Employees at year end 6 6
Number of "Equivalent Full Time" Employees at year end (incl. vacancies) B
(c) Materials & Contracts
Raw Materials & Consumables 60 107
Auditors Remuneration
- Audit Services; Council's Auditor 6 5
- Legal Expenses: Other 1 -
- Operating Lease Rentals: Minimum Lease Payments “) 6 -
Total Materials & Contracts 73 112
less: Capitalised Costs . - -
TOTAL MATERIALS & CONTRACTS 73 112
1. Operating Lease Payments are attributabie to:
- Computer Software 6 -
6 .
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Upper Hunter County Council

Noies to the Financial Statements
for the financial year ended 30 June 2611

Note 4. Expenses from Continuing Operations (continued)

Impairment Costs Depreciation/Amortisation
Actual Actual Actual Actual
$'000 Notes 2011 2010 2011 2010
(d) Depreciation, Amortisation & Impairment
Plant and Equipment - - 47 50
Total Depreciation & Impairment Costs - - 47 50
less: Capitalised Costs - - - -
less: Impairments offset in ARR (Equity) 9a - - - -
TOTAL DEPRECIATION &
IMPAIRMENT COSTS EXPENSED - - 47 50
(e) Other Expenses
Other Expenses for the year include the following:
Counciltor Expenses - Maycral Fee 3 3
Councillor Expenses - Counciliors' Fees 8 8
Insurance 19 15
Office Expenses (including computer expenses) - 2
Telephone & Communications 9 -
Lower Hunter & Central Coast WAP 294 -
Total Other Expenses 333 28
less: Capitalised Costs - -
TOTAL OTHER EXPENSES 333 28
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Upper Hunter County Council

Notes to the Financial Statements
for the financial year ended 30 June 2011

Note 5. Gains or Losses from the Disposal of Assets

Actual Actual
$'000 Notes 2011 2010
Plant & Equipment
Proceeds from Disposal 142 172
fess: Carrying Amount of P&E Assets Sold (139) (162)
Net Gain/(Loss) on Disposal 3 10
page 29
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Upper Hunter County Council

Notes to the Financial Statements
for the financial year ended 30 June 2011

Note 6a. - Cash Assets and Note 6b. - Investment Securities

Financial Statements 2011

$ 000 Notes

2011
Actual
Current

201
Actual
Non Current

2010
Actual
Current

2010
Actual
Non Current

Cash & Cash Equivalents (Note 6a)
Cash on Hand and at Bank
Cash-Equivalent Assets’

- Deposits at Call

- Managed Funds

- Short Term Deposits

- NCD's, FRN's

- Other Financial Assets

152

138

Total Cash & Cash Equivalents

Investment Securities (Note 6b)
- Managed Funds
- Long Term Deposits
- Government & Semi-Government Bonds
- Bills of Exchange
- Equity Linked Notes
- NCD's, FRN's (with Maturities > 3 months)
-CDO's
- Mortgage Backed Securities
- Listed Equity-Securities
- Unlisted Equity Securities
- Other Long Term Financial Assets

Total Investment Securities

TOTAL CASH ASSETS, CASH
EQUIVALENTS & INVESTMENTS

152

138

¥ Those Investments whete time fo maturity (from date of purchase) is < 3 mths.

Cash, Cash Equivalents & Investments were
classified at year end in accordance with
AASB 139 as foliows:

Cash & Cash Equivalents

a. "At Fair Value through the Profit & Loss"

152

138

Investments

a. "At Fair Value through the Profit & Loss”

- "Heid for Trading” 6(0-i}
- "Designated at Fair Value on Initial Recognition™  &(b-i)
b. "Held to Maturity” B(b-if)
c. "Loans & Receivables"” 6(b-iii)

e Anvestments

d. "Available for Sale” B(b-iv)
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Upper Hunter County Council

Notes to the Financial Statements
for the financial year ended 30 June 2011

Note Bc. Resiricted Cash, Cash Equivalents & Investments - Details

2011 2011 2010 2010
Actual Actual Actual Actual
$ 000 Current  Non Current Current  Mon Current
Total Cash, Cash Eguivalents and
Investment Securities 152 - 138 -
attributable to:
Externatl Restrictions (refer below) - - - -
fnternal Restrictions (refer below) 122 - 112 -
Unrestricted 30 - 26 -
152 - 138 -
2011 Opening  Transfers to Transfers from GClosing
$ '000 Balance Restrictions Restrictions Balance
Details of Restrictions
External Restrictions - Included in Liabilities
Nil
External Restrictions - Included in Liabilities - - - -
External Restrictions - Other
Nil
External Restrictions - Other - - - -
Total External Restrictions - - - -
2011 Opening  Transfers to Transfers from Closing
$ '000 Balance Restrictions Restrictions Balance
internal Restrictions
Employees Leave Entitlement 112 10 122
Total Internal Restrictions 112 10 - 122
TOTAL RESTRICTIONS 112 10 - 122

Loan moneys which must be applied for the purposes for which the loans were raised.
Advances by the Roads and Traffic Authority for works on the State's classified roads.
Self Insurance liability resulting from reported claims or incurred claims not yet reported.

oowr

with contributions plans (refer Note 17).

Development contributions which are not yet expended for the provision of services and amenities in accordance

E RTA Contributions which are not yet expended for the provision of services and amenities in accordance with

F Grants which are not yet expended

fdr“utwhm*g;urpbasaes for which the grants were obtained. (refer Note 1)

e Waters SeweragesDomesticiMaste-Management-(DWIM)-8.otherSpecial.Rates/L.eves/Charges.are.extermnally

restricted assets and must be applied for the purposes for which they were raised.
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Upper Hunter County Council

Notes to the Financial Statements
for the financial year ended 30 dune 2011

Note 7. Receivables

2011 2010
$'000 Notes Current Non Current Current  Non Current

Purpose

Net GST Receivable 17 - 18 -
Other Debtors 2 - - -
Total 19 - 20 -

less: Provision for Impairment
Nil - - - -
Total Provision for Impairment - Receivables - - - -

TOTAL NET RECEIVABLES 19 - 20 -

Externally Restricted Receivables
Nil

Total External Restrictions - - - -
Internally Restricted Receivables

Nil

Internally Restricted Receivables : - - - -
Unrestricted Receivables 19 - 20 -
TOTAL NET RECEIVABLES 19 - 20 -

Notes on Debtors above:
(iy Rates & Annual Charges Outstanding are secured agzinst the property.
(i) Doubtful Rates Debtors are provided for where the value of the property is less than the debt outstanding.
An allowance for other doubtful debts is made when there is objective evidence that a receivable is impaired.
(i1} Interest was charged on overdue rates & charges at 9.00% (2010 9.00%).
Generally all other receivables are non interest bearing.
(iv) Please refer to Note 15 for issues concerning Credit Risk and Fair Value disclosures.
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Upper Hunter County Council

Notes to the Financial Statements
for the financial year ended 30 June 2011

Note 8. Inventories & Other Assets

2011 2010

$ °000 Notes Current Non Current Current  Non Current

Inventories

Stores & Materials 15 - 12 -

Total Inventories 15 - 12 -

Other Assets

Prepayments 11 : - - -

Total Other Assets 11 - - -
" TOTAL INVENTORIES /OTHERASSETS 26 - 12 -

Externally Restricted Assets

There are no restrictions applicable fo the above asssts.
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Upper Hunter County Council

Notes to the Financial Statements
for the financial year ended 30 June 2011

Note 10a. Payables, Borrowings & Provisions

2011 2010

$'000 Notes Current  Non Current Current  Non Current
Payables
Goods & Services - operating expenditure 11 - 22 -
- Other Expenditure Accruals 4 - 3 -
Total Payables 15 - 25 -
Borrowings
Nil
Total Borrowings - - - -
Provisions
Employee Benefifs;
Annual Leave 36 - 31 -
Long Service Leave 122 - 113 -
Sub Total - Aggregate Empioyee Benefits 158 - 144 -
Total Provisions 158 - 144 -
Total Payables, Borrowings & Provisions 173 - 169 -
(i) Liabilities relating to Restricted Assets 2011 2010

Current  Non Current Current  Non Current

Externally Restricted Assets ‘
Other -
Liabilities relating to externally restricted assets ] - -

Internally Restricted Assets
Nil
Liabilities relating to internally restricted assets - -

Total Liabilities relating to restricted assets - -

1- Loans are secured over the General Rating Income of Council
Disclosures on Liability Interest Rate Risk Exposures, Fair Value Disclosures & Security can be found in Note 15.
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Upper Hunter County Council

Notes to the Financial Statements
for the financial year ended 30 June 2011

Note 10a. Payables, Borrowings & Provisions (continued)

$'000 2011 2010

(i) Current Liabilities not anticipated to be settled within the next 12 months

The following Liabilities, even though classified as current, are not expected
to be settled in the next 12 months.

Provisions - Employees Benefits ‘ 54 113
54 113
Note 10b. Description of and movements in Provisions
2010 2011
Opening - Remeasurement Unused Closing
Class of Provision Balance :dd{tn?na| Decrea:e due :.o effects due to amounts Balance
as at 1/7/10 rovisions ayments Discounting reversed as at 30/6/11
Annual Leave 31 23 (18) 36
Long Service Leave 113 16 N 122
TOTAL 144 39 (25) - - 158

a. Employees Leave Entitlements & On-Costs represents those benefits accrued and payable and an estimate of those
that will become payable in the future as a result of past service.

b. Self Insurance Provisions represent both (i) Claims Incurred but Not reported and (i} Claims Reported & Estimated: .
as a result of Council's being a self Insurer up to certain levels of Excess. :

c. Asset Remediation, Reinstatement & Restoration Provisions represent the Present Value estimate of future costs Councit
wilt incur in order to remove, restore & remediate assets &/or activities as a result of past operations.
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Financial Statements 2011

Upper Hunter County Council

Notes to the Financial Statements
for the financial year ended 30 June 2011

Note 11. Statement of Cash Flows - Additional Information

Actual

$°000 Notes 2011

Actual
2010

{a) Reconciliation of Cash Assets
Total Cash & Cash Equivalent Assets 6a 152
Less Bank Overdraft 10 -

138

BALANCE as per the STATEMENT of CASH FLOWS 152

138

(b) Reconciliation of Net Operating Result
to Cash provided from Operating Activities
Net Operating Result from Income Statement
Adjust for non cash items:
Depreciation & Amortisation
Net Losses/(Gains) on Disposal of Assels (3)
Non Cash Capital Grants and Contributions
Impairment Losses Recognition - LPP&E -
Impairment (Reversal of previous losses) - LPP&E
impairment Losses / (Prior Period Reversals) - Financial Investments
Investment Income relating fo "Available for Sale” Investments sold
Reversal of prior period I,PP&E revaluation decrements costed DIRECT to the P&L -
Losses/{Gains) recognised on Fair Value Re-measurements through the P&L:
- Investments classified as "@ Fair Value" or "Held for Trading” -
- Investment Properties
- Favourable Financial Liabilities (ie. Initial Recogniiton at Fair Value)
- Fair Valuation Adjustment (re-measurement) of existing Loans to Council -
- Interest Free Advances made by Council (Deferred Debtors)
- Write Offs relating to the Fair Valuation of |,PP&E
Amortisation of Premiums, Discounts & Prior Period Fair Valuations
- "Held to Maturity” Financial Assets
- interest on all fair value adjusted Interest Free Advances made by Council -
- Interest Exp. on Interest Free Loans received by Council {previously Fair Valued -
Unwinding of Discount Rates on Reinstatement Provisions
Share of Net (Profits) or Losses of Associates/Joint Ventures -
Net Loss/{Gain) on Council Restructure/Amalgamations {excl. Cash) -

+/- Movement in Operating Assets and Liabilifies & Other Cash Hems:
Decrease/(Increase) in Receivables

Increase/{Decrease) in Provision for Doubtful Debts
Decrease/(Increase) in Inventories (3)
Decrease/(Increase) in Other Assels 1
increase/(Decrease) in Payables (11)
Increase/(Decrease) in accrued Interest Payable
Increase/(Decrease) in other accrued Expenses Payable 1
increased(Decrease) in Other Liabilities
Increase/(Decrease) in Employee Leave Entitlements 14
(Peor inEther Provisions e

(1)

®
3

(17

bl Ol S S e L

Pt L

NET CASH PROVIDED FROM/(USED IN)

OPERATING AGTIVITIES from the STATEMENT 6T CASH FEOWS™ S 59

12
13244
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Notes to the Financial Statements
for the financial year ended 30 June 2011

Note 12. Commitmenis for Expenditure

Financial Statements 2011

Actual Actual
$ 000 Notes 2011 2010
(a) Capital Commitments (exclusive of GST)
Nil
(b} Other Expenditure Commitments (exclusive of GST)
Other Non Capital expenditure committed for at the reporting
date but not recognised in the financial statements as liabilities:
Audit Services 13 19
Computer Software 1 -
Total Commitments 14 19
These expenditures are payable as follows:
Within the next year 7 5
Later than one year and not later than 5 years 7 14
Later than 5 years -

14 19

Total Payable
(d) Operating Lease Commitments (Non Cancellable)
Nil

(e} Investment Property Commitments
Nil
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Upper Hunter County Council

Notes to the Financial Statementis
for the financial year ended 30 June 2011

Note 13a(i}). Statement of Performance Measurement - Indicators (Consolidated)

Fimancial Statements 2011

Amounts
$ '000 2011

Indicator

2011

Prior Periods

2010

2009

Local Government Industry Indicators

1. Unrestricted Current Ratic
Current Assets less all External Restrictions " 197

Current Liabitities less Specific Purpose Liabiliies 119

2. Debt Service Ratio
Debt Service Cost -

Income from Continuing Operations 35
excluding Capital items & Specific
Purpose Grants/Contributions

3. Rates & Annual Charges
Coverage Ratio
Rates & Annual Charges -

Income from Continuing Operations 850

4, Rates, Annual Charges, Interest &
Extra Charges Outstanding Percentage

Rates, Annual & Extra Charges Outstanding -

Rates, Annual & Extra Charges Collectible -

5. Building & Infrastructure
Renewals Ratio
Asset Renewals™ [Buildings & Infrastructure]

Depreciation, Amoriisation & Impairment -

{Building & Infrastructure Assets)

Notes .

) Refer Notes 6-8 inclusive.

Also excludes any Reai Estate & Land for resale not expected to be sold in the next 12 months

(@ Refer to Note 10(a).

1.66 : 1

0.00%

0.00%

0.00%

0.00%

3.04:1

0.00%

0.00%

0.00%

0.00%

3.16:1

0.00%

0.00%

0.00%

0.00%

&) Refer to-Note 10(c) - excludes all payables & provisions not expected fo be paid in the next 12 months {incl. L E)

) Asset Renewals represent the replacement &/or refurbishment of existing assets to an equivalent capacity or performance

as opposed 1o the acquisition of new assets (or the refurbishment of old assets) that increases capacity/performance.
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Upper Hunter County Councll

Notes to the Financial Statements
for the financial year ended 30 June 2011

Note 15. Financial Risk Management

$ '000

Risk Management

Council's activities expose it to a variety of financial risks including (1) price risk, (2) credit risk, (3) liquidity risk
and {4) interest rate risk.

The Council's overall risk management program focuses on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the financial performance of the Councit.

Council does not engage in transactions expressed in foreign currencies and is therefore not subject to foreign
" currency risk.

Financial risk management is carried out by Council’s Finance Section under policies approved by the Council.

A comparison by category of the carrying amounts and fair values of Council's Financial Assets & Financial
Liabilities recognised in the financial statements is presented below.

Carrying Value Fair Value

2011 2010 2011 2010
Financial Assets
Cash and Cash Equivalents 152 138 152 138
Receivables 19 20 19 20
Total Financial Asseis 171 158 171 158
Financial Liabilities
Payables 15 25 . 15 25
Total Financial Liabilities 15 25 15 25

Fair Value is determined as follows:
- Cash & Cash Equivaients, Receivables, Payables - are estimated fo be the carrying value which approximates mkt value.

- Borrowings & Held to Maturity Investments - are based upon estimated future cash flows discounted by the current
market interest rates applicable to assets & liabilities with similar risk profiles, unless quoted market prices are available.

- Financial Assets classified () "at fair value through profit & foss" or (i} Avaifable for Sale - are based upon quoted
market prices (in active markets for identical investments) at the reporting date or independent valuation.
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Upper Hunter County Council

Notes to the Financial Statements
for the financial year ended 30 June 2011

Note 15. Financial Risk Management (continued)

3 '000

(a} Cash & Cash Equivalents, Financial assets 'at fair value through the profit & Loss’,
"Available-for-sale” financial assets & "Held-to-maturity” investments

Council's objective is to maximise its return on cash & investments whilst maintaining an adequate level of
liquidity and preserving capital.

The major risk assaciated with Investments is price risk - the risk that the capital value of investments may
fluctuate due to changes in market prices, whether there changes are caused by factors specific to individual
financial instruments or their issuers or are caused by factors affecting similar instruments traded in a market.

Cash & Investments are also subject to interest rate risk - the risk that movements in interest rates could affect

returns and income.

A further risk associated with Cash & Investments is credit risk - the risk that the investment counterparty) will
not complete their obligations particular to a financial instrument, resulting in a financial loss to Council - be it of

a capital or income nature.

Council manages these risks {amongst other measures) by diversifying its portfolio and only purchasing
investments with high credit ratings or capital guarantees.

The foliowing represents a summary of the sensitivity of Council's Income Statement and Accumutated Surplus
(for the reporting period) due to a change in either the price of a financial asset or the interest rates applicable.

It is assumed that the change in interest rates would have been constant throughout the reporting period.

Increase of Values/Rates Decrease of Values/Rates
2011 Profit Equity Profit Equity
Possible impact of a 10% movement in Market Values
Possible impact of a 1% movement in Interest Rates 2 2 2) (2)
2010
Possible impact of a 10% movement in Market Values
Possible impact of a 1% movement in Interest Rates 2 2 (2) (2)
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Upper Hunter County Council

Notes to the Financial Statements
for the financial yvear ended 30 June 2011

Note 15. Financial Risk Management (continued)

$°'000

(b) Receivables
Council's major receivables comprise (i) Rates & Annual charges and {if) User Charges & Fees.

The major risk associated with these receivables is credit risk - the risk that debts due and payable to Council
may not be repaid in full.

Council manages this risk by monitoring outstanding debt and employing stringent debt recovery procedures.
It also encourages ratepayers to pay their rates by the due date through incentives.

Credit risk on rates and annual charges is minimised by the ability of Council fo secure a charge over the land
relating to the debts - that is, the land can be sold fo recover the debt. Council is also able to charge interest
on overdue rates & annual charges at higher than market rates which further encourages the payment of debt.

There are no material receivables that have been subjected to a re-negotiation of repayment terms.

A profile of Council's receivables credit risk at balance date follows:

2011 2011 2010 2010
Rates & Rates &
Annual Other Annual Other
(i} Ageing of Receivables Charges Receivables Charges Receivables
Current (not yet overdue) - 19 - 20
- Past due by up to 30 days .
Past due between 31 and 180 days
Past due between 181 and 365 days
Past due by more than 1 year
- 19 - 20
(ii) Movement in Provision for Impairment 2011 2010
of Receivables
Balance at the beginning of the year -
+ new provisions recognised during the year
- amounts already provided for & written off this year
- amounts provided for but recovered during the year
- previous impairment losses reversed
Balance at the end of the year - -
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Upper Hunter County Council

Notes to the Financial Statements
for the financial year ended 30 June 2011

Note 15. Financial Risk Management (continued)

3000

(c) Payables & Borrowings

Payables & Borrowings are both subject to liquidity risk - the risk that insufficient funds may be on hand to meet
payment obligations as and when they fall due.

Council manages this risk by monitoring its cash flow requirements and liquidity levels and maintaining an
adequate cash buffer.

Payment ferms can (in extenuating circumstances) also be extended & overdraft facililies utilised as required.

The contractual undiscounted cash outflows (ie. principal and interest) of Council's Payables & Borrowings are
set out in the Liquidity Table below:

$ 000 Subject Total Actual
to no payabie in: . Cash Carrying
maturity $1Year 1-2Yrs 2-3 Yrs 3-4 Yrs 4-5Yrs >5Yrs Oufflows Values

2011
Bank Overdraft - - -
Trade/Other Payables - 4 4 15
Loans & Advances - -
Lease Liabilities - -
Total Financial Liabilities - 4 - - - - - 4 15
2010
Bank Overdraft - - - " - - - - -
Trade/Other Payables - 25 - - - - - 25 25
Loans & Advances - - - - - - - - -
Lease Liabilities - - = - - - - - -
Tetal Financial Liabiiities - 25 - - - - - 25 25
Borrowings are also subject to interest rate risk - the risk that movements in interest rates could adversely
affect funding costs & debt servicing requirements. Council manages this risk through the diversification of
borrowing types, maturities & interest rate structures.
The following interest rates were applicable 2011 2010
to Council's Borrowings at batance date: Carrying Average Carrying Average
Value Interest Rate Vaiue Interest Rate
Bank Overdraft - -
Trade/Other Payables 15 25
peL0ADS & Advances - Fixed Interest Rate - -
Toans & Advances - Varable Interest Rate
———=————1l-pase-iabiities—= -
15 25
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Upper Hunter County Council

Notes to the Financial Statements
for the financiat year ended 30 June 2011

Note 16. Material Budget Variations

$ 000

Council's QOriginal Financial Budget for 10/11 was incorporated as part of its Management Plan and was
adopted by the Council on the 22 June 2011,

White the Income Statement included in this General Purpose Financial Report must disclose the Original
Budget adopted by Council, the Local Government Act requires Council fo review its Financial Budget on a
Quarterly Basis, so that it is able to manage the varicus variations between actuals versus budget that
invariably occur throughout the year.

This Note sets out the details of MATERIAL VARIATIONS between Council's Original Budget and its Actual
results for the year as per the Income Statement - even though such variations may have been adjusted for
during each Quarterly Budget Review.

Note that for Variations™ of Budget to Actual ;

Material Variations represent those variances that amount to 10% or more of the original budgeted figure.

F = Favourable Budget Variation, U = Unfavourable Budget Variation

2011 2011 2011
$'000 Budget Actual ———— Variance” ——-
REVENUES
Rates & Annual Charges - - - 0% E
User Charges & Fees 35 25 {10) (29%) u

Revenue in this category decreased by $10K (29%) mainly due to less Private Works jobs completed within the
financial year, where the originat budget was $22K and the actual income was $15K.

Interest & Investment Revenue 4 7 3 75% F

Interest on investment increased $3K (75%). The County Council investment account with NAB has received
more interest then the originally budget.

Other Revenues - - . 0% F

Operating Grants & Contributions 466 815 349 75% F

Operating Grants & Contributions increased by $376K (81%) due to a grant received for the Lower Hunter and
Central Coast WAP project.

Capital Grants & Contributions - - - 0% F

Net Gains from Disposal of Assets 2 3 1 50% F

Gains on the disposal of assets has increased by $1K (50%) more then the original budgeted.
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Upper Hunter County Council

Notes to the Financial Statements
for the financial year ended 30 June 2011

Note 16. Material Budget Variations (continued)

2011 2011 2011
$ '000 Budget Actual e WATTANCE e
EXPENSES
Employee Benefits & On-Costs 345 373 {28) (8%) U

The County Council staff actual annual feave taken increased compared to the original budget.

Materials & Contracts 86 73 13 15% F
The main contributor for this increase of $308K (358%) is the Lower Hunter & Centrai Coast WAP Project.

Depreciation & Amortisation ' 5 4T (42) (840%) U
The Upper Hunter County Council had not estsmated plant depreciation in the original budget.

Other Expenses 38 333 (295) (776%) U
Actual amounts for other expenses were increased compared to the original budget. The main coniributors to this
result was the WAP Project.

Budget Variations relating to Council's Cash Flow Statement include:

Cash Flows from Operating Activities 38 59 21 55.3% F

The main contributors to this result were the increase in Materials and Contracts.

Cash Flows from Investing Activities (33) ‘ (45) {12} 36.4% u

The Upper Hunter County Council had estimated that the cost to purchase and the sale of vehicles was lower than
the actual amounts.
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Financiat Staterments 2011

Note 18. Contingencies & Other Assets/Liabilities Not Recognised

$'000

The following assets and liabilities do not qualify for
recognition in the Balance Sheet, but their knowledge
& disclosure is considered relevant to the users of
Council's Financial Report.

LIABILITIES NOT RECOGNISED:
1. Guarantees

(i) Defined Benefit Superannuation
Contribution Plans

County Counci participates in an employer sponsored
Defined Benefit Superannuation Scheme, and makes
contributions as determined by the Superannuation
Scheme's Trusiees.

Member Councils bear responsibility of ensuring there
are sufficient funds available to pay out the required
benefits as they fall due.

The Schemes most recent full actuarial review
indicated that the Net Assets of the Scheme were
not sufficient to meet the accrued benefits of the
Schemes Defined Benefit member category with
member Councils required to make significantly
higher contributions from 2009/10 & beyond.

The Local Government Superannuation Scheme
however is unable to provide Council with an accurate
estimate of its share of the net deficit and accordingly
Gouncil has not recorded any net liability from it's
Defined Benefit Scheme obligations in accordance
with AASB 119,

Euture contributions made to the defined benefit
scheme to rectify the net deficit position will be
recognised as an expense when they become
payable - similar to the accounting for Defined
Contributions Plans.

(if} Statewide Limited

County Council is a member of Statewide Mutual, a
mutual pool scheme providing liability insurance to
Local Government,

Membership includes the potentiaf to share in either,
the net assets or liabilities of the fund depending on
its past performance. Counci's share of the Net
Assets or Liabilities reflects Councils contributions to
the pool and the result of insurance claims within
each of the Fund Years.

The future realisation and finalisation of claims
incurred but not reported to 30/6 this year may resuit
in future Kabilities or benefits as a result of past
events that Council will be required to fund or share
in respectively.

(i) StateCover Limited

County Council is a member of StateCover Mutual
Limited and holds a partly paid share in the entity.

StateCover is a company providing workers

compensation insurance cover to the NSW Local
Government Industry and specifically County Councit,

Council has a contingent liability to contribute further
equity in the event of the erosion of the Company's
capital base as a result of the company's past
performance and/or claims experience or as a resuit
of any increased prudential requirements from APRA.

These future equity contributions would be reguired
to maintain the company’s minimum level of Net

Assets in accordance with its Licence Requirements.

{(iv) Other Guarantees

County Councit has provided no other Guarantees oth

L edry gl -

1
RIS i i eaiiicic poivic it
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Upper Hunter County Council

Notes to the Financial Statements
for the financial year ended 30 June 2011

Note 18. Contingencies & Other Assets/Liabilities Not Recognised (continued)

$ 000

ASSETS NOT REGOGNISED:

The County Council does not have any contingent
assets for the year ended 30th June 2011.
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Upper Hunter County Council

Notes to the Financial Statements
for the financial year ended 30 June 2011

Note 20. Equity - Retained Earnings and Revaluation Reserves

Actual Actual

$ 000 Nates 2011 2010

a. Retained Earnings

Movements in Retained Earnings were as follows:

Batance at beginning of Year (from previous years audited accounts} 220 251
a. Correction of Prior Period Errors 20 (c) - -
b. Changes in Accounting Policies (prior period effects) ‘ 20 (d)

c. Other Comprehensive Income {excl. direct to Reserves transactions)

d. Net Operating Result for the Year :

e. Distributions to/{Contributions from} Minority Interests

. Transfers between Equity

g. Other Changes (disclosure required)

Balance at End of the Reporting Period 244 220

b. Reserves
Council has no reportable Equity Reserves.
c. Correction of Error/s relating to a Previous Reporting Period

Council made no correction of errors during the current reporting period.
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UPPER HUNTER COUNTY COUNCIL
GEMNERAL PURPOSE FINANCIAL STATEMENTS

INDEPENDENT AUDITORS' REPORT

REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying general purpose financial statements of Upper
Hunter County Council, which comprises the Balance Sheet as at 30 june 2011, Income
Statement, Statement of Comprehensive Income, Statement of Changes in Equity and
Statement of Cash Flows for the year ended on that date, a summary of significant
accounting policies and other ‘explanatory notes and the Statement by Councillors and
Management. The financial staternents include the consofidated financial statements of the
economic entity and the entities it controlled at year end or from time to time during the

year.
Responsibility of Council for the Financial Statements

The Coundil is responsible for the preparation and fair presentation of the financial
statements in accordance with Australian Accounting Standards (including the Australian
Accounting Interpretations) and the Local Government Act 1993. This responsibility includes
the maintenance of adequate accounting records and internal controls designed to prevent
and detect fraud and error; designing, implementing and maintaining internal controls
relevant to the preparation and fair presentation of the financial statements that are free
from material misstatement, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates that are reasonable in the

circumstances.
Auditors’ Responsibility

Our responsibility is to express an opinion on the financial statements based on our audit.
We conducted our audit in accordance with Australian Auditing Standards. These Auditing
Standards require that we comply with relevant ethical requirements relating to audit
engagements and plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement. Our audit responsibility does not
extend to the original budget information disclosed in the Income Statement, Statement of
Cash Flows, and Note 2(z) or the budget variation explanations disclosed in Note 16.
Accordingly, no opinion is expressed on these matters.,

Assurance Partners

T, +61 29232 5t toved §. ) Chifley Square GFO Box 7066 www he-55,.00M.A0
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An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Councif's internal control. An audit also includes evajuating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the
Coundil, as well as evaluating the overall presentation of the financial statements.

Our audit did not involve an analysis of the prudence of business decisions made by Council
or management,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Independence

In conducting our audit, we followed applicable independence requirements of Australian
professional ethical pronouncements.

Auditor’s Opinion
in our opinion,

{a) the Council's accounting records have been kept in accordance with the requirements of
the Local Government Act 1993, Chapter 13 part 3 Division 2; and

(b) the financial statements:

0] have been presented in accordance with the requirements of this Division;

(i) are consistent with the Council's accounting records;

(i) present fairly the Council's financial position, the results of its operations and
its cash flows; and

(iv) are in accordance with applicable Accounting Standards and other mandatory

professional reporting requirements in Australia.
{c) all information refevant to the conduct of the audit has been obrained; and

(d) there are no material deficiencies in the accounting records or financial statements that
we have becomé aware of during the course of the audit,

HILL ROGERS SPENCER STEER
BRETT HANGER
Partner

Dated at Sydney this 25th day of October 2011

Upper Hunter County Council
General Purpose Financial Statements
TindependentAvditors” Report-——
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25 October 201 |

The Chairman

Upper Hunter County Council

PO Box 122

MUSWELLBROOI NSW 2333

Sir,
Audit Report - Year Ended 30 June 2011

We are pleased to advise completion of the audit of Councifs books and records for the
year ended 30 june 20t and that all information required by us was readily available. We
have signed our report as required under Section 417(1) of the Local Government Act, 1993
and the Local Government Code of Accounting Practice and Financial Reporting to the
General Purpose Financial Statermnents.

Our audit has been conducted in accordance with Austrafian Auditing Standards so as to
express an opinion on the General Purpose Financial Statements of the Council. We have
ensured that the accounts have been prepared in accordance with Australian equivalents to
International Financial Reporting Standards (AIFRS) and the Local Government Code of

Accounting Practice and Financial Reporting.

This report on the conduct of the audit is also issued under Section 4E7(1) and we now
offer the following comments on the financial statements and the audit;
. RESULTS FOR THE YEAR

LI Operating Result

The operating resuft for the year was a surplus of $24,000 as compared with a deficit of
$31,000 in the previous year.

Assyrance Partnars

T, +61 2923251 Level 5, { Chifley Square 3P0 Box 7066 vywrws iress.com.au aczising as Hill Rogers Spencer
Foti 63292337950 Sydner. SV 2000 Ausirall Sydney INSVY 2001 Info @ hr-s5.com.au Steer Assurance Partners

ember of K3 lternational, an association of global independent account g firms
Liability limited by a scheme approved under Professianal Standards Legislstion
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The following table sets out the results for the year and the extent {%) that each category of

revenue and expenses contributed to the total.

LL_L, %ﬁ/rfs

ra,ome,r/ ( Iz e

% of % of Increase
2011 Total 2010 Total (Decrease
$000 3000 $000
Revenues before capital items
User charges, fees & other revenues 28 3% 34 7% (6)
" Grants & contributions provided for
operating purposes 8i5s 96% 482  93% 333
Interest & investment revenue 7 1% 4 ¥ 3
850 100% 520 100% 330
Expenses
Employee benefits & costs 373 45% 361 66% 12
Materials, contracts & other expenses 406 49% 140 25% 266
Depreciation, amortisation & impairment 47 6% 50 % (3)
826  100% 551 100% 275
Net Surplus/(Deficit) for the year 24 (30 55

1.2 Funding Result

The operating result does not take into account all revenues and all expenditures and in
reviewing the overall finandial performance of Council it is useful to consider the total

source of reverives and where they were spent during the year which is illustrated below.

Funds were provided by:-

Operating Result (as above)

Add back non funding items:-
- Depreciation, amortisation & impairment
- Book value of non current assets sold

Net Changes in current/non current assets & liabilities

Funds were applied tox
Purchase of assets
Transfers to internal reserves (net)

Increase/(Decrease) in Available Warking Capital

201§ 2010
%000 $000
24 3h
47 50
139 162
210 181
14 14
224 195
(187) (242)
(10) 0
{(197) (242)
27 “n

The Chairman, Upper Hunter County Council
Audit Report for the year ended 30 june 2011
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2. FINANCIAL POSITION
2.1 Unrestricted Current Ratio - The Unrestricted Current Ratio is a financial

indicator specific to local government and represents Council’s ability to meet its debts and
obligations as they fall due. Net current assets {after eliminating current liabilities not
expected to be paid within the next 12 months) amounted to $78,000, representing a factor

of {.66 to |.

2.2 Available Working Capital — The balance of Available Working Capital should
be at a levet to manage Council’s day to day operations including the financing of hard core
debtors, stores and to provide a buffer against unforeseen and unbudgeted expenditures.

Taking into consideration the nature and level of the internally restricted assets (Reserves),
we concluded that the level of Available Working Capital of $60,000 was sound.

2001 2012 Change
$000  $000 . 3000
Met Current Assets (Working Capital) as per

Accounts 24 | 23
Add: provisions not expected to be realised in the
next 12 months included above 54 13 (59)
Adjusted Net Current Assets 78 114 (36)
Add: expected to pay in the next {2 months .

- Employees leave entitlements 104 31 73
Less: Internally restricted assets (122) (113 (t0)
Avajlable Working Capital as at 30 June 60 33 27

3. CASH AT BANK

Cash at bank amounted to $138,000 as compared with $211,000 at the close of the previous
year. Intermalfy restricted cash rotalled $112,000 relating to amounts set aside for employee
leave entitlements, leaving uncommitted cash of $26,000.

4. CASH FLOWS

The Statement of Cash Flows illustrates the flow of cash moving in and out of Council during
the year and reveals that cash at bank increased by $14,000 to $152,000. In addition o
operating activities which utilised net cash of $59,000 were the proceeds from the sale of
plant and equipment ($142,000). Cash outflows other than operating activities were used to

purchase plant and equipment ($187,000}.

D-junes2 0kl . Page. 3 A
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We wish to record our appreciation to your General Manager and his staff for their ready
co-operation and the courtesies extended to us during the conduct of the audit.

5. CONCLUSION

Yours faichfully,
HILL ROGERS SPENCER STEER

4 fozr

BRETT HANGER
Partner

The Chairman, Upper Hunter County Council
Audit Report for the year ended 30 June 2011 Page 4
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Special Schedutes 2011

Upper Hunter County Council

Special Schedules
for the financial year ended 30 June 2011

Contents Page
Special Schedules’

- Special Schedule No. 1 Net Cost of Services 2

- Special Schedule No. 8 Financial Projections 3

' Special Purpose Schedules are not audited.

Background

) These Special Schedules have been designed to meet the requirements of special purpose users such as;

= the NSW Granis Commission

s the Austratian Bureau of Statistics (ABS),

*  the NSW Office of Water,

»  the Department of Environment, Climate Change and Water, and
> the Division of Local Government (DLG).

(i) The financial data is cofiected for various uses inctuding:

= fhe allocation of Financial Assistance Grants,

> the incorporation of Local Government financial figures in national statistics,
*  the monitoring of loan approvals,

»  the allocation of borrowing rights, and

o the moniforing of the financial activities of specific services.

page 1
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Special Schedules 2011

Upper Hunter County Council

Special Schedule No. 1 - Net Cost of Services

for the financial year ended 30 June 2011

$°000
Expenses from Income from- Net Cost
Function or Activity Continuing continuing operations et Los
o . of Services
perations Non Capital Capital
Health 826 850 |- - 24
Totals — Functions 826 850 ‘ - 24
General Purpose Revenues™ - -
Share of interests - joint ventures &
associates using the equity method - - -
NET OPERATING RESULT 826 . 850 - " 24

(1) As reporied in the Income Statement | (2) Includes: Rates & Annual Charges (incl, Ex Gratia, excl. Water & Sewer), Non Capital General

Purpose Grants & Interest on investments {excl. Exl. Restricted Assefs)

page 2
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Upper Hunter County Council

Special Schedule No. 8 - Financial Projections
as at 30 June 2011

Actual " Forecast Forecast Forecast® Farscast®

$'000 10/11 1112 12/13 13/14 14/15
(i) RECURRENT BUDGET

Income from continuing operations 850 . 516 534 550 570
Expenses from continuing operations 826 478 500 517 535
Operating Result from Continuing Operations 24 38 34 33 35

(i) CAPITAL BUDGET

New Capital Works ®
Replacement/Refurbishment of Existing Assets
Total Capital Budget -

Funded by:

- Loans

- Asset sales

— Reserves

— Grants/Contributions
— Recurrent revenue
- QOther

Notes:
(1y From 10/11 Income Statement.
(2) New Capiial Works are major non-recurent projects, eg new Leisure Centre, new Library, new Swimming pool etc.

(3) If Council has only adopted 3 years of projections then'oply show 3 years.

o o A e R 1 S
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Upper Hunter County Council 2010/2011 Annual Report Page 69



4.Annual Report Additional Information

In regards to the Part 217, Local Government (General) Regulations 2005 and for the purposes of section
428(4) of the Local Government Act 1993, the County Council makes the follow declarations:

(a) Overseas Visits

No Councillor, staff member or other persons undertook overseas visits representing the County Council
during 2010/2011

(al) Councillor Disclosures

The County Council made no reimbursement or provision of services to Councillors during 2010/2011 for
the following:

(i) Office Equipment;

(i)  Telephone calls;

(i)  Attendance at conferences and seminars;
(iv)  Training and skill development;

(v) Interstate visits;

(vi) Overseas visits;

(vii) Expenses of any spouse, partner or other person who accompanied a Councillor in the
performance of their civic duties;

(viii) Expenses involved in the care of a child of, or immediate family of a Councillor to allow the
Councillor to undertake their civic functions.

(a2) Contracts
(i)  No employment contacts were awarded during 2010/2011;
(i)  No contracts for less than $150,000
(a3) Legal Proceedings
This County Council was not involved in any legal proceeding during 2010/2011.

(a4) Subsidised Private Works

County Council did not resolve to carry out work on private lands that was either fully or partly subsidised
by the County Council as per section 67 of the Local Government Act 1993 in 2010/2011.

(ab) Contributions Granted
Council made no grants in accordance with Section 356 of the Local Government Act in 2010/2011

(ab) External Bodies Delegations
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No external bodies were delegated to exercise any functions of the County Council during 2010/2011.
(a7) Business Controlling Interest
The County Council held no controlling interest in any other body during 2010/2011.
(a8) Partnership Participation
The County Council didn’t participate with any other bodies during 2010/2011.
(a9) Equal Employment Opportunity
In accordance with Council’'s Equal Employment Opportunity Plan, all staff has received training in the
principles of Equal Employment Opportunity. Council’s Equal Employment Opportunity Policy was review
in May 2011.
(b) General Manager Remuneration
For the 2010/2011 period:
(i) The total value of the General Manager’s salary component was $11,271;
(i) No bonus payments, performance payments or other payments were made to General Manager;
(iii) There were no non-cash benefits received by General Manager

(iv) The County Council payed no fringe benefits tax.
(c) Senior Staff Remuneration

The County Council employs no other Senior Staff other than the General Manager.

5.Stormwater Management, Coastal Protection Services and
Companion Animals Act 1998

These activities are not applicable to Upper Hunter County Council
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