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8 GENERAL BUSINESS 

8.2 LIDDELL POWER STATION CLOSURE - MEMORANDUM OF 
UNDERSTANDING 

Attachments: A. Memorandum of Understanding - AGL VPA   

Responsible Officer: Derek Finnigan - Deputy General Manager  

Author: Aleksandar Mitreski - Policy Analyst Economic Transition & 
Innovation  

Community Plan Issue: Support Job Growth 
Community Plan Goal: Facilitate the expansion of and establishment of new industries and 

business. 
Community Plan Strategy: Provide advice in relation to strategic land use planning and 

development control and assessment to support the work of the 
Economic Development and Innovation function.        

 

PURPOSE 

To consider a Memorandum of Understanding with AGL Macquarie Pty Ltd concerning contributions for 
socio-economic adjustments during the Liddell Power Station closure. 

OFFICER’S RECOMMENDATION 

Council resolves to execute the attached Memorandum of Understanding with AGL Macquarie 
Pty Ltd and authorises the General Manager to sign the document on its behalf.  

Moved: _____________________________ Seconded: _______________________________ 

BACKGROUND 

As Councillors are aware AGL have announced its intention to close three units of its Liddell Power 
Station next year and the last unit in 2023.  

In May 2020, Council received a report from the University of South Australia titled “Identifying measures 
of success for a global best-practice thermal coal mine and thermal coal-fired power station closure”. 

Council commissioned further report and on 29 April 2021 received a draft which has been distributed 
separately. 

A co-ordinated mix of government and industry contributions will be required to ensure leading practice 
transition. 

CONSULTATION 

General Manager 

Policy Analyst Economic Transition and Innovation 

CONSULTATION WITH COUNCILLOR SPOKESPERSON 

Council spokesperson for Innovation and Industry 
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REPORT 

In September 2019, Council invited AGL to participate in the work of the Liddell Power Station Advisory 
Committee, now called Standing Committee on Industrial Closures. 

At that time, Council stated that it does not have any confidence that AGL is showing the sort of progress 
that will be necessary to ensure a just transition for workers and the community. Council also asked for 
firm and detailed plan to be provided by end of 2019. It is noted that AGL did not submit a satisfactory 
plan with deadlines, milestones and committed funding. 

For almost a year, the AGL representatives on the Committee have shared significant amount of 
information, related plans and presentations. AGL joined the La Trobe fact-finding tour and were 
supporters of the Identifying Measures of Success study, which set out a list of measures for a 
successful transition after closure of a power station/coal mine. It's important to note that AGL, as well as 
Muswellbrook Coal Company (MCC), accepted the findings of the Measures of Success study. 

On 29 April 2021, Council received a more detailed draft report titled “Social and Economic Adjustment 
in the Upper Hunter”, which has been separately distributed.  

On 10 May 2021, AGL reached out with an offer of a Memorandum of Understanding committing to 
contributions of $3.35 million with potential total contributions of $4.85 million over four years. Whilst it is 
assessed that the contributions are at the lower end of the industry contributions that are required, AGL 
makes the valid point that its power station closures are only a portion of the broader thermal-coal 
transition which is underway. Council staff officers believe that the offer in the MoU is a reasonable first 
step and will set a strong precedent for other industry actors to follow across the Shire. Additionally, the 
State Government is showing increasing willingness to engage in the Upper Hunter’s socio-economic 
transition. 

OPTIONS 

Council can accept the MoU or choose to decide something else. 

CONCLUSION 

The proposed MoU is a reasonable first step and will set a strong precedent for other industry actors to 
follow across the Shire. 

SOCIAL IMPLICATIONS 

The Electricity sector contributes 836 jobs (8.3%) to total employment, with most employees working at 
the local power stations. The Liddell closure will be significant for the regional economy and goes well 
beyond those directly employed by the power station.  

FINANCIAL IMPLICATIONS 

Contribution of $3.35 million with potential total contributions of $4.85 million over four years. Provision is 
also made for a $200,000 more comprehensive report. 

POLICY IMPLICATIONS 

Nil 

STATUTORY IMPLICATIONS 

The making of a Voluntary Planning Agreement is regulated by the NSW planning legislation. Council 
will not be the consent authority for the AGL closure SSD. 

LEGAL IMPLICATIONS 

Parts of the proposed MoU are legally binding. 
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OPERATIONAL PLAN IMPLICATIONS 

This report is consistent with Council’s commitment to economic diversification and resilience in its 
strategic documents. 

RISK MANAGEMENT IMPLICATIONS 

The proposed motion will assist Council in managing risks to the local community and economy posed 
by the Liddell Power Station closure. 

 COMMUNITY CONSULTATION/MEDIA IMPLICATIONS 

A communications plan will be developed following Council’s resolution. 
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