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Order of Business 
ITEM  SUBJECT PAGE NO 

12 CORPORATE AND COMMUNITY SERVICES 3 

12.6 INVESTMENT (FINANCIAL SECURITIES) POLICY REVIEW 3 

18 ADJOURNMENT INTO CLOSED COUNCIL 13 

19.6 QUESTIONS WITH NOTICE 
Item 19.6 is classified CONFIDENTIAL under the provisions of Section10A(2)(a) of the 
local government act 1993, as it deals with personnel matters concerning particular 
individuals (other than councillors), and Council considers that discussion of the 
matter in an open meeting would be, on balance, contrary to the public interest. 

19.7 DETERMINATION OF AUSTRALIA DAY 2020 AWARDS 
Item 19.7 is classified CONFIDENTIAL under the provisions of Section10A(2)(a) of the 
local government act 1993, as it deals with personnel matters concerning particular 
individuals (other than councillors), and Council considers that discussion of the 
matter in an open meeting would be, on balance, contrary to the public interest. 
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12 CORPORATE AND COMMUNITY SERVICES 

12.6 INVESTMENT (FINANCIAL SECURITIES) POLICY REVIEW 

Attachments: A. Policy I20-1 - Investment (Financial Securities) Policy   
Responsible Officer: Fiona Plesman - General Manager  
Author: Natalia Cowley - Executive Manager - Office of the Chief Financial 

Officer  

Community Plan Issue: A Council that is well managed, efficient and properly resourced 
and that is responsive to its communities and stakeholders 

Community Plan Goal: Maintain a strong focus on financial discipline to enable Council to 
properly respond to the needs of the communities it serves. 

Community Plan Strategy: Work towards the achievement of a sustainable Operating Budget 
result in the General Fund.        

 

 

PURPOSE 
The purpose of this report is to submit to Council the updated Investment (Financial Securities) Policy to 
be adopted. 
 

OFFICER’S RECOMMENDATION 
Council adopts the reviewed Investment (Financial Securities) Policy. 
 

Moved: _____________________________ Seconded: _______________________________ 

BACKGROUND 
 

The following report is in line with Council’s commitment to financial accountability and the considered 
management of financial risk.CONSULTATION 
The reviewed Policy has been discussed with MANEX. 

REPORT 

Records Management Policy 
The objectives of the Investment (Financial Securities) Policy (“Policy”) is to provide for the investment of 
Council funds in a manner that addresses the following considerations:-   

• Compliance with legislation and regulations, as well as the ‘Prudent Person’ test 

• Independence and transparency of advice and costs 

• Ensuring the security of the capital invested including the management of credit risk. 

• The management of cash flow, ensuring that Council can meet its financial obligations in a timely 
manner. 

• The allowing for the investment of funds to act as a hedge against changing borrowing costs. 

• The generation of a monthly return that exceeds the 90 Day Bank Bill Swap Rate. 
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The following two changes have been made to the Policy: 
 

• Updated the percentage in the top table on page 4 in the attached Policy, under “Maximum Holding 
of Securities Up to this Credit Rating” for the BBB category from 30% to 60%. 

o Historically the BBB category has enjoyed a maximum holding of 70%, so the reduction to 30% 
was an unintended consequence of deleting a row in the same table in the old Policy. 

• Updated the Policy review date from “every three years” to “within the term of a new Council”. 

OPTIONS 
Option 1: Council adopts the Policy. 
Option 2: Council does not adopt the Policy.  This is not recommended as it would lead to a breach in 
the trading limits for the BBB group of securities in Council’s portfolio. 

CONCLUSION 
It is recommended that Council adopts the updated Policy. 

SOCIAL IMPLICATIONS 
Not applicable 

FINANCIAL IMPLICATIONS 
Not adopting the Policy will lead to unnecessary breaches of trading limits in the BBB security group and 
lead to financial losses associated with the premature selling of BBB rated investments. 

POLICY IMPLICATIONS 
Not applicable 

STATUTORY IMPLICATIONS 
Not applicable 

LEGAL IMPLICATIONS 
Not applicable 

OPERATIONAL PLAN IMPLICATIONS 
As per the Financial Implications section 

RISK MANAGEMENT IMPLICATIONS 
Not applicable 
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18 ADJOURNMENT INTO CLOSED COUNCIL 
In accordance with the Local Government Act 1993, and the Local Government (General) 
Regulation 2005, in the opinion of the General manager, the following business is of a kind as 
referred to in Section 10A(2) of the Act, and should be dealt with in a Confidential Session of the 
Council meeting closed to the press and public. 
 
RECOMMENDATION 
That Council adjourn into Closed Session and members of the press and public be 
excluded from the meeting of the Closed Session, and access to the correspondence and 
reports relating to the items considered during the course of the Closed Session be 
withheld unless declassified by separate resolution. This action is taken in accordance 
with Section 10A(2) of the Local Government Act, 1993 as the items listed come within the 
following provisions: 

 

19.6 QUESTIONS WITH NOTICE 
Item 19.6 is classified CONFIDENTIAL under the provisions of Section10A(2)(a) of the local 
government act 1993, as it deals with personnel matters concerning particular individuals (other 
than councillors), and Council considers that discussion of the matter in an open meeting would 
be, on balance, contrary to the public interest. 

19.7 DETERMINATION OF AUSTRALIA DAY 2020 AWARDS 
Item 19.7 is classified CONFIDENTIAL under the provisions of Section10A(2)(a) of the local 
government act 1993, as it deals with personnel matters concerning particular individuals (other 
than councillors), and Council considers that discussion of the matter in an open meeting would 
be, on balance, contrary to the public interest.  

Moved: _________________________ Seconded: __________________________ 
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